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INDEPENDENT AUDITORS’ REPORT

To
The Members of NTPC-SAIL POWER COMPANY LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of NTPC-SAIL POWER COMPANY LIMITED
(“the Company™), which comprise the Balance Sheet as at 31% March, 2020, the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information (hereinafter referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company
as at 31% March, 2020, its Profit and total comprehensive income, changes in equity and its cash flows for

the year ended on that date.



Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Qur responsibilities under those Standards are further described
—in-the Auditor’s Responsibilities for—the Audit-of the financial-Statements—section-of our report- We-are—
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI"”) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion on the financial statements.

Key Aundit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters. We have determined the matters described below to be the key audit matters to be

communicated in our report.

S. | Key Audit Matter How our audit addressed the Key Audit Matter
No
1 Récognition and measurement of revenue | We have obtained an understanding of the CERC Tariff

from Sale of Energy

Accuracy of recognition, measurement,
presentation and disclosures of revenue and
other related balances in view of Adoption of
Ind AS 115 “Revenue from Contract with

Customers”

The application of the revenue accounting
standards involves certain key judgments
relating to identification of time of revenue
recognition, measurement of the transaction
price i.e the consideration promised in the

contracts which includes fixed charges,

Regulations as notified from time to time, orders,
circulars, guidelines, Power Purchase agreement with
SAIL and the Company’s internal circulars and
procedures in respect of recognition and measurement of
revenue from sale of energy comprising of capacity and
encrgy charges and adopted the following audit

procedures:

. Evaluated and tested the effectiveness of the
Company’s design of internal controls relating to
recognition and measurement of revenue from sale

of energy.

Verified the accounting of revenue from sale of

energy based on tariff rates approved by the CERC
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disclosures regarding the contracts with
customers and significant judgments or
changes in judgment, if any, made in

applying the Standard to such contracts.

(Refer Note no. 37 and 59)

11 and based on PPA with SAIL in case of PP-II. In
case of power stations where the tariff rates are yet
to be approved/items indicated provisional by the

CERC in their orders, provisional rates are adopted

considering the applicable CERC Tariff Regulations.

Based on the above procedure performed, the recognition
and measurement of revenue from sale of energy are

considered to be adequate and reasonable.

Continuing Dispute between SECL and
NSPCL for deduction of Rs. 58.82 Crores
from coal bill of SECL for Grade Slippage
for the period July 2015 to August 2016.

South Eastern Coal fields Limited is a major
supplier of coal to NSPCL. In accordance
with minutes of meeting dated 06.02.2015
| issued by Ministry of Coal; NSPCL, the
Power Producers had engaged an
Independent Third Party Sampling Agency
(ITP) for analysis of coal at loading ends,
pursuant to which differences between the
grade of coal billed and grade determined by
the ITP were detected. However, SECL was
not éccepting the variation report of ITP
citing various reasons. Consequently,
NSPCL started making payments to SECL
after deduction on account of grade slippage
from the invoices raised by SECL. This
modus operandi was in line with NTPC, the
parent company of NSPCL.
NSPCL has already passed on the credit to
beneficiaries with a rider that in case NSPCL

has to refund part or full amount to SECL, the

same shall be correspondingly debited to the }* "

Owing to the continuing dispute, this matter was
taken to Alternate Dispute Redressal Mechanism
(ADRM) by NTPC.

NTPC approached to SECL through letter dated
04.09.2018 to explore settlement of outstanding
dues for Pre-CIMFR dispute with NTPC Joint

Venture station in line with ADRM order, issued
vide OM dated 23" July, 2018,

NSPCL. has asked SECL vide letter dated
21.05.2018, 21.02.2019 and 24.12.2019 to
commensurate NSPCL with NTPC regarding
settlement of the dispute as per the order of ADRM.
We have reviewed the correspondences between

the parties.
SECL with Letter dated 23.01.19 has stated that no

such provision was given in the Order of ADRM
regarding the Joint Ventures of NTPC. They will be

seeking further clarification in this regard.

The matter still stands unresolved as to whether the

amount of Rs.58.82 Crores is due to SECL.

Also, it may be stated that in case such amount is
indeed payable by NSPCL to SECL, NSPCL will
recover such amount from their beneficiaries, as
same was mentioned in the concerned

"“Briefictaries’ bill during that period. Thus, the




beneficiaries.

(Refer Note no. 39 and 60)

impact of same would be revenue neutral to
company.
- The company has shown this amount as contingent

liability as on 31.03.2020.

. We have read various correspondences and related
documents pertaining to this litigation case and
performed substantive procedures on calculations

supporting the disclosure of contingent liability.

" Based on the above procedures performed, the

estimation and disclosure of contingent liability is

considered to be adequate and reasonable.

Scope Limitation due to COVID-19
Pandemic induced restrictions

Due to COVID 19 pandemic induced
restrictions imposed by Central Government
and various State/UT Governments on
physical movement, we were not able to visit
any of the plants/offices of the company for
undertaking the required audit procedures as
prescribed under ICAI issued standards on
Auditing. The review of physical documents
wherever required was carried out through
scanned  images of documents and
confirmations provided by the company. There
are inherent limitations to scanned documents
availability

especially w.r.t. of original

documents with the company including

authenticity of the scanned documents

provided for audit.

» Obtaining

Our audit procedures included but were not limited to, the

following :-

Access to books of accounts through remote location.

« Review of scanned documents provided.

Further inquiry and review based on scrutiny of

scanned documents.

« Information and explanations received from the

company.
confirmations w.r.t
documents and availability of original documents in

the custody of the company.

authenticity of




Other Matter:

1) The financial statements of the Company for the year ended 31* March 2019, were audited by the
predecessor auditor who expressed an unmodified opinion on those statements on 20 May 2019,

2)In case of Bhillai plant, the account of BHEL is unreconciled for a long time, where out of Rs.13.71 crores
payable to BHEL, a sum of Rs.11.38 crores is pending for reconciliation for last 10 years.

3) Company does not have Independent Director on its Board as required under the provisions of Section
149(4) of the Companies Act 2013.

Qur opinion is not modified in respect of these matters

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board’s Report including Annexures to Board’s Report, Chairman’s statement,
Management Discussion and Analysis and other company related information (hereinafier referred to as ‘other
reports’), but does not include the financial statements and our auditor’s report thereon.

The Other reports are expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the ‘Other reports’, if we conclude that there is a material misstatement therein, we are required

to communicate the matter to those charged with governance.

Responsibilities of the Management and Those Charged with Governance for the Financial

Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS, and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true amifa,;r view and are free from

material misstatement, whether due to fraud or error.




In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

«  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls

system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by the management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Company to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the, ﬂnanmal statements, including the
disclosures, and whether the financial statements represe,nt Lhc underlymg transactions and events in a

manner that achieves fair presentation.




Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and im evaloating the results of our work; and (ii) 1o evaluate the effect of any

identitied misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected

to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, and on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the Annexure-A, a statement on the matters specified in the

paragraphs 3 and 4 of the Order.

2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, in the Annexure-B on the directions and sub-directions issued by Comptroller

and Auditor General of India.

3. Asrequired by Section 143 (3) of the Act, we report that:

() We have sought and obtained all the information and explanations, which to the best of our knowledge

and belief were necessary for the purposes of our audit;

(b)  In our opinion, proper books of account as required by law have been kept b‘\( the Company so far as

it appears from our examination of those books;




(d

(e)

&)

(g)

(h)

Place : New Delhi
Dated: 08/06/2020

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flow dealt with by this Report are in agreement

with the books of account;

In our opill_{o;, the aforesaid financial statements _C(_)n;ply_ with the Indian Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015 as amended;

As per the Notification No. GSR 463(E) dated 5% June 2015 issued by the Ministry of Corporate
Affairs, Government of India, provisions of sub-section (2) of Section 164 of the Act, are not applicable

to the Company being a joint venture of two Government Companies.

With respect to the adequacy of the internal financial controls over financial reporting of the Company

and the operating effectiveness of such controls, refer to our separate report in Annexure-C.

As per Notification No. GSR 463(E) dated 5" June 2015 issued by the Ministry of Corporate Affairs,
Government of India, Section 197 of the Act is not applicable to the Company being a joint venture of
two Government Companies. Accordingly, reporting in accordance with requirement of provisions of

section 197(16) of the Act is not applicable on the Company; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigation on its financial position in its
financial statement. (Refer Note No. 36 to the financial statements).

(ii)  In our opinion and to the best of our information and explanations given to us, the Company
did not have any long term contracts including derivative contracts for which there were any
material foreseeable losses.

(iii)  In our opinion and to the best of our information and explanations given to us, there were no
amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

For DINESH JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Regn. No: OOQ4SSSN

(NEHA JAIN) FCA
PARTNER
M.No.514725

UDIN: 20514725AAAABL5369



Annexure — ‘A’ to the Independent Auditors' Report

Annexure referred to 1n our report of even date to the members of NTPC-SAIL Power
Company Limited-ornthe-financial statementsfor the-yearended 31 - Mareh 2020-

(i)

(i)

(iii)

(a)

(a)

()

In Respect of Companies fixed assets:

The company has generally maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

The company is having a regular programme of physical verification of all fixed
assets which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Physical verification of fixed assets has been
done at all the units of the company during the year. No material discrepancies
were noticed on such verification.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title/lease deeds of all the
immovable properties are held in the name of the Company, except lease land of
Durgapur on which expansion plant (2*20 MW) is being constructed. Approval of
the same is yet to be obtained from SAIL as it is pending with the Ministry of
Steel.

The inventory has been physically verified at reasonable intervals by the
management. No material discrepancies were noticed on physical verification.

The company has not granted any loans, secured or unsecured to companies, firms
or limited liability partnership, however it has granted loans to Key Managerial
Personnel, covered in the register maintained under section 189 of the Companies
Act, 2013.

(a) In our opinion and according to explanation given to us, the terms and conditions
of such loans are not prejudicial to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated for the loans granted and the repayment/receipts are regular.

(c) There are no amounts which are overdue for more than ninety days.




()

)

(vi)

{vii)

The Company has not granted any loans or made any investment or given any
guarantee and security covered under Section 185 and 186 of the Companies Act,

2013.

The Company has not accepted any deposits from the public within the meaning of
the directives issued by the Reserve Bank of India and provisions of sections 73 to
76 or any other relevant provisions of the Companies Act and the rules framed
thereunder. Therefore the provision of clause (v) of the paragraph 3 & 4 of the order

are not applicable.

We have broadly reviewed the accounts and records maintained by the company
pursuant to the rules made by the Central Government for maintenance of cost record
under Sub-section (1) of section 148 of the Companies Act, 2013 read with
Companies (Cost Records & Audit) Rules, 2014 and we are of the opinion that prima
facie the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the records with a view to

determining whether they are accurate and complete;

According to the information and explanations given to us, in respect of statutory
dues:

(a) The company has generally been regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, income tax,
goods and service tax, custom duty, cess and other statutory dues to the
appropriate authorities and there are no undisputed dues outstanding as on 31%
March, 2020 for a period of more than six months from the date they became

payable.

(b) According to the records of the Company and explanation given to us, there
are disputed dues of Income Tax, Service Tax, Entry tax and Cess aggregating
to Rs. 4970.60 Lakhs which have not been deposited on account of matters

pending before appropriate authorities. The details of the disputed dues as at

7 March, 2020 are mentioned hereunder:

\D



Name of the Statute Nature of Dues Amount | Period Forum before which
(Rs. in Dispute is pending
Lakhs)
Income Tax Act, 1961 Income Tax 262.60 AY 2007-08 Supreme Court
Income Tax Act, 1961 Income Tax 1049.22 AY 2009-10 Delhi High Court
Finance Act, 1994 Service  Tax | 353997 | 2004-18 High Court of Kolkata and
including  Interest Orissa
and penalty
Odisa Entry Tax, 1999 Entry Tax Penalty 99.55 FY 2014-18 Sales Tax Tribunal Qdisha
Employee State | ESI 19.26 FY 2008-09 & Kolkata High Court
Insurance Act, 1948 2011-12
Total 4970.60

(viii)  In our opinion and according to the information and explanations given to us, the

(ix)

(x1)

(xii)

Company has not defaulted in repayment of dues to financial institutions and banks.

Company has no dues from Government or debenture holders.

According to the books and records of the company and as per the information

and explanation given to us by the management, the company has not raised any
money by way of initial public offer or further public offer (including Debt
instrument). Term loans from bank and financial institution have been applied for the

purpose for which they were obtained.

According to the information and explanation given to us and as represented by the
Management and based on our examination of the books and records of the
company and in accordance with generally accepted auditing practices in India, we
have been informed that no case of frauds has been committed on or by the

Company or by its officers or employees during the year.

As per notification no. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of India, Section 197 is not applicable to the
Company being a joint venture of two Government Companies. Accordingly,

provisions of clause3 (xi) of the Order are not applicable to the Company.

The provisions of clause 3(xii) of the Order, for Nidhi company, are not applicable

to the Company.

Al




(xiii)  The Company has complied with the provisions of Sec. 177 & 188 of the
Companies Act 2013 w.r.t. transactions with the related parties, where applicable,
details of the transaction with the related parties have been disclosed in Note No.
51 of the financial statements as required by the applicable Indian Accounting
Standards.

(xiv) The Company has not made any preferential allotment or private allotment or fully
or partly convertible debentures during the year. Accordingly, provisions of clause 3

(xiv) of the Order are not applicable to the Company.

(xv) The Company has not entered into any non-cash transactions with the directors or
persons connected with them as covered under Section 192 of the Companies Act,

2013.

(xvi) The Company is not required to be registered under section 45 -1A of the Reserve

Bank of India Act 1934.

For DINESH JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Regn. No: 004%851‘1

Place ;: New Delhi W
Dated: 08/06/2020
(NEHA JAIN} FCA
PARTNER

M.No.514725

UDIN: 20514725AAAABL5369
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Annexure - ‘B’ to the Independent Auditors' Report

Annexure referred to in our report of even date to the members of NTPC-SAIL Power

Company Limited on the financial statements for the year ended 315 March 2020

DIRECTIONS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER

SECTON 143(5) OF THE COMPANIES ACT, 2013

S, SO Impact
No. Directions Reply =
financial
statement
Whether the ¢ h tem in place t : .
1. 1 th ompany. . ern. o pha;ce E As per the information and
process all the accounting tran_sactllons.t oug explanations given to us, the Nil
IT system? If yes, the implications of | company has a system in place to
processing of accounting transactions outside | process all the accounting
IT system on the integrity of the accounts along | transactions through IT System. No
with the financial implications, if any, may be | accounting  {ransactions were
Stk processed outside I'T system.
2, . - Nil
Whether there is any restructuring of an . . .
- £ waiver/write off of According to information and
existing oan or cases of waiver write off o explanation given to us, there are no
debts /loans/ interest etc. made by a lender 10 | (ages of restructuring of an existing
the company due to the company’s inability to | loan or waiver/write off of
repay the loan? If yes, the financial impact may | debts/loans/interest etc.
be stated.
Whether funds received/ receivable for | According to information and Nil
3. specific schemes from central/ state agencies explanation given to us, no funds
were properly accounted for/ utilized as per its | were received/ receivable for specific
term and conditions? List the cases of | schemes from central/ state agencies.
deviation.

Place : New Delhi
Dated: 08/06/2020

For DINESH JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS
Firm Regn. No: 004885N

W

(NEHA JAIN) FCA
PARTNER
M.No.514725

UDIN: 20514725AAAABL5369
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Anpexure — ‘C’ to the Independent Auditors' Report

Annexure referred to in our report of even date to the members of NTPC-SATL Power
Company Limited on the financial statements for the year ended 31t March 2020

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of NTPC-SAIL Power
Company Limited ("the Company") as of 31 March 2020 in conjunction with our audit of the

financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAT'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note")
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial repor.tmg was

established and maintained and if such controls operated effectively in all materlal respects \

WU



Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
‘material weakness cxists;andHesting and cvaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls with Reference to Financial Reporting

A company's internal {inancial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the financial statements.

Inmherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

— R
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procedures may deteriorate.




Opinion
In our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over

— WWWWWMMTmeemeg B

effectively as at 31° March 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India.

For DINESH JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Regn. No: 004885N

Place : New Delhi WC
Dated: 08/06/2020 %

(NEHA JAIN) FCA
PARTNER
M.No.514725

UDIN: 20514725AAAABL5369
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@/:PCL NTPC-SAIL POWER COMPANY LTD.

BALANCE SHEET ASAT

¥ in Lakhs
PARTICULARS NOTE NO. 31.03.2020 31.63.2019
ASSETS
Noo-carrent assefs
— ~—Property, plent and equproent — - . - —— 13263298 145275:10"
Capital work in progress 3 216723.27 158885.97
Intangible assets 4 23.76 74.80
Tntangible assets wider development 5 - -
Financial assets
Invesiments [ - n
Trade Recefvables ] - -
Loans g 1793.35 163001
Other financial assets 9 34124.71 2B662.51
Defered tax Assets (Net) i0 7718.85 1i84.8B3
Other non-current assefs 11 5795.10 11869.88
Total non-currest assefs 402812.02 347583.10
Corrent Assefs
Tnventories 12 27408.14 11184.22
TFinancial assels
Iuvestments 13 - 2456.69
Trade recetvables 14 11494.24 7112 92
Cash and cash equivalents 15 13034.82 5203.20
Bank balances other than cash and cash equivalents 16 320.76 262.39
Loans 17 610.10 564.05
Other financial assels 18 10351.77 11787.37
Curzent Tax Assets {Net} 19 - -
Other current assets 20 9674.11 1370227
Total current asseds 72894.94 52253.11
TOTAL ASSETS 475706.96 399836.21
EQUITY & LIABILITIES
EQUITY
Equity Share capital 2 88050.01 98050.01
Other equity 2 176202.34 151774.42
Total equity 274252 .35 249824 .43
LIABILITIES
Non-crrrent Habllittes
Fmancial fiabilities
Bomowiags 23 1227482 .86 95674.57
Trade payables 24
{(A) totzl outstanding dues of micro enterprises and small enterprises; and n n
{B) total outstanding dues of creditors other than micro enterprises and
small enterprises. - -
Other fmancial lisbilities 25 5076.16 3506.45
Provisions 26 512.47 396.44
Deferred tax Habikities {Nef) 27 ] ]
Other non-curzenf liabilities 28 | ]
Total non-carvent liabilities 128371.49 99577.46
Curreat liabilifies
Finaneial liabiities
Bomowings 29 6000.00 -
‘Trade payables 30
(A)total outstanding dues of micro eaterpriges and small enterprises; and A05.89 8836
(B) tofal qutstanding dues of creditors other than micro enterprises and
small enterprises. 10354.96 9852.87
Other financial labilities n 46282.54 32834.00
Other curent Habilities 1 3061.06 2732.45
Provisions 33 6978.67 48926.64
Current {ax liabilities (net) 34 = 5
Total current liabilities 73083.12 50434.32
TOTAL EQUITY AND LIABILITIES 475706.86 399836.21
Payables- micro and small enterprises 33 670.74 B89.13
Contingent Liabikity 36 18921.64 7031.75
Slgaificant accounting policles 1

The accompanying notes 1 to 71 form an integral part of these finandal statements.

\ﬁs P M Dt L“P;&A
{l py Trikha) {Narendra Kumar\Gufita} {P.K.Bondriya) (DL, AK\Panda) {D.K.Patel)

Company Secretary Chief Finance Officer Chief Executive Officar Directdr Chairman
As per our report of even date

For Dinesh Jain & Associates
Chartered Accountan

FRN No 235N W
Place : New Brethi

Date : ¢§.06.2020 (Neha
Partner

Membership No.514725



NTPC-SAIL POWER COMPANY LTD.

v

STATEMENT OF FROFIT AND LOSS

€ in Lakhs
— —t— - @@ NOTE Foerithevearended Fortheyearended
PARTICULARS NO. 31.03.2020 31.03.201%
Income

Revenue from operations 37 2852923.26 265659.24

Other income 38 3853.04 8261.38
Total Income 289146.30 273920.62
Expenses

Fuel cost 39 170007.23 152027.79

Employee benefits expense 40 16404.87 19190.78

Finance costs 41 1401.85 224979

Depreciation, amortization and impairment expense 42 15680.41 14906.14

Other expenses 43 4B632.84 45433.14
TFotal expenses 25212720 233807 .64
Profit before tax 3701%.10 £0112.58
Tax expense

Current fax

Current year 6657.08 7739.45
Eatlier years - 5.13

Deferred tax (asset)/Giability {2661.73) (501.52)

Less : MAT credit available {(3872.27) {3363.49)
Total tax expense 123.08 3879.57
Profit for the year 36896.02 36233.41
Other comprehensive income

Tterns that will net be reclassified to profit or loss (net of tax)

Net actuarial (gains) / losses on defined benefit plans 453 86 183.88
Other comprehensive (income ) / Expenses for the year, net of income tax 453.86 185.88
Total comprehensive income for the year 36442.16 36044.53
Expenditure during construction period (net) 44 12947.56 8323.20
Earnings per equity share (Par value ¥ 10/- each)

Basic & Diluted (%) 3.76 3.70
Significant accounting policies 1

The accompanying notes 1 te 71 form an integral part of these financial statements.

-
F @KL&»{A’] MS’/"&’ DI lne (lha/
(Dimpy Trikha) {Narendra Kumal Gupta} (P.K.Bondriya) {Pr.A.K.Panda) {D:K.Patel)

Company Secretary Chief Finance Officer Chief Executive Officer Director Chairman

As per our report of even date
For Dinesh Jain & Assotiates
Charterad Accountant;

ERN N:.ooasqn
{Neh%

Partner
Membership No.514725

Place : New Delhi
Date :0806.2020



NTPC-5AIL POWER COMPANY LTD.

STATEMENT OF CASH FLOWS ¥ in Lakhs
Particulars For the year ended 31.03.2020 Faor the year ended 31.03.2019
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 37,019.10 40,112.98
Adfustment for:
Depreciation & Amortisation 16,495.82 [5,731.65
Other Comprehensive Income. — —{453.86} F— S (1s3esy
Profit on disposal of Fixed Assets (1.70) (12.90)
Provision for TarifT Adjustment 1,027.23 695.54
Provision for Doubtful Debts/Beneficiary Claim 533.39 -
Provision for Shortage & Obsolescence in stores (5.08) -
Provision Written Back -
Shortage in stores & Obsolescence in stores “ (34.04)
Provision for Doubtful Debts/Intt on Doubtful Debt - (4.561.73)
Provision for unserviceable works (2.3%) -
Fly Ash Utilisation Fund (Net} 41,29 181.24
Loss on Sale of Fixed Assets 153.87 321.08
Interest Income on tern depositsfinvestments {207.20) (1,603.63)
Finance Costs 1,401.85 2,249.79
Profit on Sale of Investrnens (88.21) 18,894.99 (823.04) 11,955.02
Operating profit before working eapitzal changes 55,914.09 52,065,01
Adjustment for:
Trade Receivables (4,914.71) (3.819.01)
Inventories (16,239.85) {940.64)
Trade payables / Provisions and other liabilities 8,718.60 95622
Loans , advances and other assets {2.285.73) 5,784.20
Other current assets 407817 (10,697.51) (6,906.68) (4,925.90)
Cash generated frem operations 45,216.58 47,142.11
Direct Taxes Refund/ (Paid) (Net) (6,805.38) (7.942 28)
Met cash from operating activities - A 38,411.20 39,199.83
B. CASH FLOW FROM INVESTING ACTIVITIES
Interest Income on term deposits/investmenis 209.34 1,996.48
Profit on Sale of Fixed Assets 1.70 12.96
Profit on Sale of Invesement 8821 82304
Loss on Sale of Fixed Assets {13337 (321.08)
Sale of Investment 2,456.69 7.,308.89
Bavk Balance Other Than Cash & Cash Equivalenis (58.37) 19,314.95
Purchase of Investment - =
Purchase of Fixed Assets (61,362.90) (58,819.19) (73,961.47) (44,B26.22)
Net cash used in Investing activities - B (58,819.19) {44,826.22)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term bomowing 47,274 35 34,271.56
Repayment of long term borrowings {5,571.36) (16,932,87)
Interest paid {1,401.85) (2,006.08)
Dividend paid (10,000.00) (4,000.00)
Tax on dividend (2,055.53) 28,239.62 (822.21) 4,510.46
Net cash used in financing activities - C 28,239.62 6,510.40
Net increase / (decrease) in cash and cash equivalents (A+B+C) 7,831.62 384.01
Cash and cash equivalents at beginning of the year 5.203.20 4,310.19
Cash and cash equivalents at end of the year £3,034.82 5,203.20
Net cash increase / (decrease ) 7,831.62 884.01

Note:

1) Cash and cash equivalents consist of cheques in hand, balance with banks and deposits with original maturity of upto three months.

ii} Refer Note Na.15 for Cash and cash equivalents .

iii} Refer Note no. 56 {b) for details of undrawn borrowing facilities that may be available for future operating activitics and to settle capital commitments.
iv) Reconciliation between opening and closing balances in the balance sheet for ligbilities ansing from financing activities:

Long-term Shart-term Interest on
Particulars borrowings * borrowings borrowings
Opening balance as at 1 April 2019 1,01,542,64 - 2,791.89
Loan drawals/interest accrued during the year (in cash) 41,274.35 47,254.00 0,787.53
Loan repayments/interest payment during the year (in cash) {5.577.36) {41,254.00) {9,535.71)
Closing balance as at 31 March 2020 1,37,239.64 | 6,000.00 3,043.71
* Includes current maturities of non-current borrowings , refer Note 31
" -
oot Qobuh g o SER Detep teee, fok
tDim? kha) (Narendra Kumat Gupta) {P.K.Bondriya) {Dr.A.KiPanda) (D.K.Patel)
Company Secretary Chief Finance Officer Chief Executive Officer Director Chairman

As per our report of even date
For Dinesh fain & Assoclates
Chartered Accountants {
FRN Np.004885

Place : New Dethi
Date :#f"06.2020 [NEha dai
Partner

Membership No.514725
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NTPC-SAIL POWER COMPANY LTD

Note 1. Company Information and Significant Accounting Policies
A. Reporting Entity

NTPC-SAIL Power Company Ltd (the “Company™) is a Company domiciled in India and limited by shares
(CIN: U74899DL1999PLC098274). The Company is a joint venture Company of NTPC & SAIL as 50% each
of paid up share capital is held by NTPC & SAIL. The address of the Company’s registered office is 4th
Floor, NBCC Tower, 15 Bhikaiji Cama Place, New Delhi -110066. The Company is primarily involved in the
generation and sale of power to SAIL and State Power Ultilities.

B. Basis of preparation
1. Statement of Compliance

These financial statements are prepared on going concern basis following accrual basis of accounting and
comply with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 and subsequent amendments thereto, the Companies Act, 2013 (to the extent notified
and applicable), applicable provisions of the Companies Act, 2013, and the provisions of the Electricity Act,
2003 to the extent applicable.

These financial statements were authorized for issue by Board of Directors one§.06.2020.
2. Basis of measurement
The financial statements have been prepared on the historical cost basis except for:

»  Certain financial assets and liabilitics that are measured at fair value (refer accounting policy regarding
financial instruments).

 Plan assets in the case of employees defined benefit plans that are measured at fair value.
The methods used to measure fair values are discussed further in notes to financial statements,

Historical cost is the amount of cash or cash equivalents paid or the fair value of the consideration given to
acquire assets at the time of their acquisition or the amount of proceeds received in exchange for the
obligation, or at the amounts of cash or cash equivalents accepted to be paid to satisfy the liability in the
normal course of business. Fair value is the price that would be received to sell an assets or paid to transfer a
liability in an orderly transaction between market patticipants at the measurement date,

3. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company’s functional
currency. All financial information presented in INR has been rounded to the nearest lakhs (upto two
decimals), except as stated otherwise.

4. Current and Non-current ¢lassification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification,
An asset is current when it is:

* Expected to be realized or intended to be sold or consumed in normal operating cycle;

¢ Held primarily for the purpose of trading;

* Expected to be realized within twelve months after the reporting period; or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-cutrrent.

Uy



A liability is current when:

o It is expected to be settled in normal operating cycle;

s Jtisheld prima;ily f;n' the purpose of tr_a_ding;

¢ Itisdue to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer settlement of the lability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

Capital Advances are classified as non-current,

Deferred tax assets / liabilities are classificd as non-current.
C. Significant Aecounting Policies

A summary of the significant accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all periods presented in the
financial statements.

The Company has elected to utilize the option under Ind AS 101 by not applying the provisions of Ind AS 16
& Ind AS 38 retrospectively and continue to use the previous GAAP carrying amount as a deemed cost
under Ind AS at the date of transition to Ind AS i.e 1 April 2015, Therefore, the carrying amount of property,
plant and equipment and intangible assets as per the previous GAAP as at 19 April 2015, i.e, the Company’s
date of transition to Ind AS, were maintained on transition to Ind AS.

1. Property, plant and equipment

1.1. Initial recognition and measurement

An item of property, plant and equipment is recognized as an asset if and only if it is probable that
future economic benefits associated with the item will flow to the company and the cost of the item
can be measured reliably.

Items of property, plant and equipment are initially recognized at cost. Subsequent measurement is
done at cost less accumulated depreciation/amortization and accumulated impairment losses. Cost
includes expenditure that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

When parts of an item of property, plant and equipment have different useful lives, they are
recognized separately.

Deposits, payments/liabilities made provisionally towards compensation, rehabilitation and other
expenses relatable to land in possession are treated as cost of land.

In the case of assets put to use, where final settlement of bills with contractors is yet to be effected,
capitalization is done on provisional basis subject to necessary adjustment in the year of final
settlement.

Assets and systems commeon to more than one generating unit are capitalized on the basis of
engineering estimales/assessments.

Expenditure on major inspection and overhauls of production plant for PP-III, is capitalized, when it
meets the asset recognition criteria.

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of
property, plant and equipment are capitalized. Other spare parts are carried as inventory and
recognized in the Statement of Profit and loss on consumption.




1.2.

1.3.

1.4.

1.5.

Subsequent Cost

Subsequent expenditure is recognized as an increase in the catrying arnount of the asset when it is

probable-that future-economie-benefits-deriving-from-the eest ineurred-will flow-to-the-enterprise and

the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part
is derecognized. The costs of the day-to-day servicing of property, plant and equipment are
recognized in Statement profit or loss as incurred.

Decommissioning costs

The present value of the expected cost for the decommissioning of the asset affer its use is included
in the cost of the respective asset if the recognition criteria for a provision are met.

De-recognition

Property, plant and equipment is derecognized when no future economic benefits are expected from
their use or upon their disposal. Gains and Josses on disposal of an item of property, plant and
equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognized in the statement of profit or loss.

Depreciation/Amortisation
Depreciation:

Depreciation is recognized in Statement of profit or loss on a straight-line basis over the estimated
useful lives of each part of an item of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term or their useful lives unless it is reasonably certain that the
Company will obtain ownership by the end of the lease term.

Depreciation on the assets of the generation of electricity business in respect of CERC Regulated
plants is charged on straight line method following the rates and methodology notified by the CERC
Tariff Regulations, covered under part B of Schedule 11 of the Companies Act, 2013. The Bhilai
Expansion Power Project (PP-11I) located at Bhilai is the only CERC Regulated plant.

Depreciation on other assets (Including PP-II Units) is charged on straight line method following
the useful life specified in Schedule 1T of the Companies Act, 2013, and the depreciation is provided
at a rate such that 95% of the gross block is depreciated over the residual life of those assets.

Depreciation on the following assets is provided on their estimated useful life which are different
from the useful life as prescribed under Schedule I1 to the Companies Act,2013, as ascertained on
technical evaluation:

a) Kutcha Roads 2 years

b) Enabling works

- residential buildings 15 years

- internal electrification of residential buildings 10 years
non-residential buildings including their internal electrification, water 5 years
supply, sewerage & drainage works, railway sidings, aerodromes,

- helipads and airstrips,

c¢) Personal computers & laptops including peripherals

d) Photocopiers, fax machines, water coolers and refrigerators

Sl B
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e) Temporary erections including wooden structures 1 year

f) Telephone exchange — 15 years

g) Wireless systems, VSAT equipment’s, display devices viz. projectors, 6 years
screens, CCTV, audio video conferencing systems and other similar
communication equipment’s

h) Energy saving electrical appliances and fittings 2-7 years

i) Porta-cabins not in the nature of temporary structures made of mild steel, 5 years
pressed steel sections and roofed with MS steel sheets, internally insulated
with concealed electrifications for air conditioners and lighting fixtures

Assets costing up to ¥ 5,000/- are fully depreciated in the year of acquisition.

Major overhaul and inspection costs which has been capitalized is depreciated over the period until the
next scheduled outage or actual major inspection/overhaul, whichever is earlier.

Depreciation on additions to/deductions from property, plant & equipment during the year is charged on
pro-rata basis from/up to the month in which the asset is available for usc/disposed. '

Where the cost of depreciable assets has undergone a change during the year due to increase/decrease in
long term liabilities on account of exchange fluctuation, price adjustment, change in duties or similar
factors, the unamortized balance of such asset is charged off prospectively over the remaining useful life
determined following the applicable accounting policies relating to depreciation/amortization,

Where it is probable that future economic benefits deriving from the cost incurred will flow to the
enterprise and the cost of the item can be measured reliably, subsequent expenditure on a PPE along-
with its unamortized depreciable amount is charged off prospectively over the revised useful life
determined by technical assessment.

In circumstances, where a property is abandoned, the cumulative capitalized costs relating to the
property are written off in the same period.

Amortization of lease hold lands and buildings:-

- In case of Bhilai Expansion Power Project (PP-IIT), leasehold land and buildings relating to
generation of electricity Business are fully amortized over lease period or life of the related plant
whichever is lower following the rates and methodology notified by CERC Tariff Regulations unless
it is reasonably certain that the Company will obtain ownership by the end of the lease term.

- In case of other leasehold land and buildings, relating to generation of electricity Business are fully
amortized over lease period or life of the related plant whichever is lower unless it is reasonably
certain that the Company will obtain ownership by the end of the lease term.

- Leasehold land acquired on perpetual lease is not amortized.

In case of the CPP-II/ PP-III capital sparcs whose residual life has been determined on the basis of
technical assessment, the depreciation is provided at a rate such that 90% in case of PP-III and 95% in
case of PP-II of the capital spares is depreciated over the residual life of those capital spares.

Depreciation in case of PP-II units is provided only for purpose of billing, however consequent to
recognition of finance lease recoverable for PP-IT assets, depreciation has no impact on Accounts.




2.

4,

Capital work-in-progress

The cost of self-constructed assets includes the cost of materials and direct labour, any other costs

directly afiributable To bringing the assefs fo the locafion and condition necessary for it 10 be capable of
operating in the manner intended by management and borrowing costs.

Expenses directly attributable to construction of property, plant and equipment incurred till they are
ready for their intended use are identified and allocated on a systematic basis to the cost of related assets,

Deposit works/cost plus contracts are accounted for on the basis of statements of account received from
the contractors.

Unsettled liabilities for price variation/exchange rate variation in case of contracts are accounted for on
estimated basis as per terms of the contracts.

Intangible assets and intangible assets under development
3.1 Imitial recognition and measurement

An intangible asset is recognized if and only if it is probable that expected future economic benefits
associated that are attributable to the asset will flow to the company and the cost of the item can be
measured reliably.

Intangible assets that are acquired by the Company, which have finite useful lives, are recognized at cost,
Subsequent measurement is done at cost less accumulated amortization and accumulated impairment
losses. Cost includes any directly attributable incidental expenses necessary to make the assets ready for
its intended use.

Expenditure on development activities is capitalized only if the expenditure can be measured reliably,
the product or process is technically and commercially feasible, future economic benefits are probable
and the Company intends to and has sufficient resources to complete development and to use or sell the
asset.

Expenditure incurred which are eligible for capitalization under intangible assets are carried as intangible
assets under development till they are ready for their intended use.

3.2 Subsequent costs:

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is
probable that future economic benefits deriving from the cost incurred will flow to the enterprise and the
cost of the item can be measured reliably.

3.3 De-recognition
An intangible asset is derecognized when no future economic benefits are expected from their use or
upon their disposal. Gains and losses on disposal of an item of intangible assets are determined by

comparing the proceeds from disposal, if any with the carryving amount of intangible assets and are
recognized in the statemnent of profit and loss.

3.4 Amortization
Cost of software recognized as intangible asset, is amortized on straight line method over a period of
legal right to use or 3 years, whichever is less. Other intangible assets are amortized on straight line

method over the period of legal right to use or life of related plant, whichever is less.

Regulatory deferral accounts balances




8.

Expense/income recognized in the Statement of Profit & Loss to the extent recoverable from or payable
to the beneficiaries in subsequent periods as per Central Electricity Regulatory Commission (the CERC)
Tariff Regulations are recognized as ‘Regulatory deferral account halances”

Regulatory deferral account balances are adjusted from the year in which the same become recoverable
from or payabie to the beneficiaries.

Regulatory deferral account balances are evaluated at each balance sheet date to ensure that the
underlying activitiecs meet the recognition criteria and it is probable that future economic
benefits/expenses associated with such balances will flow to the entity. If these criteria are not met, the
regulatory deferral account balances are derecognized.

Fly ash utilisation reserve fund

Proceeds from sale of ash/ash products along-with income on investment of such proceeds are
transferred to ‘Fly ash utilization reserve fund’ in terms of provisions of gazette notification dated 3
November 2009 issued by Ministry of Environment and Forests, Government of India. The fund is
utilized towards expenditure on development of infrastructure/facilities, promotion & facilitation
activities for use of fly ash.

Borrowing costs

Borrowing costs consist of (a) interest expense (b) finance charges in respect of finance leases
recognized in accordance with Ind As 116 — ‘Leases’ and (c) exchange differences arising from foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs.

Borrowing costs that are directly attributable to the acquisition, construction, or erection of qualifying
asscts are capitalized as part of cost of such asset until such time that the assets are substantially ready
for their intended use. Qualifying assets are assets which necessarily take a substantial period of time to
get ready for their intended use or sale.

When the company borrows funds specifically for the purpose of obtaining a qualifying asset, the
borrowing costs incurred are capitalized. When company borrows funds generally and uses them for the
purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on
the weighted average cost of general borrowing that are outstanding during the period and used for the
acquisition, construction or erection of the qualifying asset,

Income earned on temporary investment of the borrowings pending their expenditure on the qualifying
assets is deducted from the borrowing costs eligible for capitalization.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete.

All other borrowing costs are recognized as an expense in the year in which they are incurred.
Inventories

Inventories are valued at the lower of cost and net realizable value. Cost includes cost of purchase, cost
of conversion and other costs incurred in bringing the inventories to their present location and condition.
Cost is determined on weighted average basis. Costs of purchased inventory are determined after
deducting rebates and discounts. Net realizable value is the estimated selling price in the ordinary course
of business, less estimated costs of completion and the estimated costs necessary o make the sale.

The diminution in the value of obsolete, unserviceable, surplus and non-moving items of stores & spares
is ascertained on review and provided for.

Steel Scrap is valued at estimated realizable value.

Cash and cash equivalents
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10.

Cash and cash equivalents in the balance sheet comprises of cash at banks, cash on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Foreign currency transactions and translation

Transactions in foreign currencies are initially recorded at the functional currency spot rates at the date
the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on setilement or
translation of monetary items are recognized in statement of profit or loss in the year in which it arises
with the exception that exchange differences on long term monetary items related to acquisition of
property, plant & equipment recognized upto 31 March 2016 are adjusted to carrying cost of property,
plant & equipment.

Non-monetary items are measured in terms of historical cost in foreign currency and are translated using
the exchange rate at the date of the transaction. In case of advance consideration received or paid in a
foreign currency, the date of transaction for the purpose of determining the exchange rate to use on
initial recognition of the related asset, expense or income (or part of it), is when the Company initially
recognizes the non-monetary asset or non-monetary liability arising from the payment or receipt of
advance consideration,

Revenue

Company’s revenues arise from sale of energy and other income. Revenue from other income comprises
interest from banks, employees, contracters etc., dividend from mutual fund investments, surcharge
received from beneficiaries for delayed payments, sale of scrap, other miscellaneous income, etc.

10.1 Revenue from sale of energy

The majority of the Company’s operations in India are regulated under the Electricity Act, 2003 and
PPA with SAIL.

Revenue eamed from the generation and sale of electricity is regulated as below:

- Inrespect of supply by Captive Power Plants (CPP-II) - Based on Power Purchase Agreement with
SAIL

- In respect of Bhilai Expansion Power Project (PP-II1) - Based on tariff rates prescribed by the
Central Electricity Regulatory Commission (CERC)

Tariff is based on the capital cost incurred for a specific power plant and primarily comprises of two
components: capacity charge i.e. a fixed charge, that includes Return on Equity, Incentive, depreciation,
Interest on loan, Interest on working capital and operating and maintenance expenses and energy charge
i.e. a variable charge primarily based on fuel costs.

Revenue is measured based on the consideration that is specified in a contract with a customer or is
expected to be received in exchange for the products or services and excludes amounts collected on
behalf of third parties. The Company recognizes revenue when it transfers control over the products or
services o a customer.

In respect of Bhilai Expansion Power Project (PP-III), Revenue from sale of energy is accounted for
based on tariff rates approved by the CERC (except items indicated as provisional) as modified by the
orders of Appellate Tribunal for Electricity to the extent applicable. In case of power stations where the
tariff rates are yet to be approved/items indicated provisional by the CERC in their orders, provisional
rates are adopted considering the applicable CERC Tariff Regulations. Revenue from sale of energy is
recognized once the electricity has been delivered to the beneficiary and is measured through a regular
review of usage meters. Beneficiaries are billed on a periodic and regular basis. As at @ach réporting
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date, revenue from sale of energy includes an accrual for sales delivered to beneficiaries but not yel
billed i.e. unbilled revenue.

The inceftives/dismeentives are accounted for based on the norms notified/approved by the CERC as per
principles enunciated in Ind AS 115. In cases of power stations where the same have not been
notified/approved, incentives/disincentives are accounted for on provisional basis.

Rebates allowed to beneficiaries as early payment incentives are deducied from the amount of revenue.

In respect of supply by Captive Power Plants (CPP-II) revenue from sale of energy is based on Power
Purchase Agreement with SAIL. Customer are billed on a periodic and regular basis. As at each
reporting date, energy revenue includes an accrual for sales delivered to customers but not yet billed i.e.
unbilled revenue.

10.2 Other Income

Interest income is recognized, when no significant uncertainty as to measurability or collectability exists,
on time proportion basis taking into account the amount outstanding and applicable interest rate, using
the effective interest rate method (EIR), based on materiality.

Scrap other than steel scrap is accounted for as and when sold.

[nsurance claims for loss of profit are accounted for in the year of acceptance. Other insurance claims are
accounted for based on certainty of realization.

Revenue from rentals and operating leases is recognized on an accruals basis in accordance with the
substance of the relevant agreement.

For all debt instruments measured either at amortized cost or at fair value through other comprehensive
ncome (OCI), inferest income is recorded using the effective interest rate (EIR). EIR is the rate that
exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or
to the amortized cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected credit
losses. Interest income is included in other income in the statement of profit and loss.

The interest/surcharge on late payment/overdue sundry debtors for sale of energy is recognized when no
significant uncertainty as to measurability or collectability exists.

Interest/surcharge recoverable on advances to suppliers as well as warranty claims wherever there is
uncertainty of realization/acceptance are not treated as accrued and are therefore, accounted for on
receipt/acceptance basis,

11 Other Expenses

Expenses on ex-gralia payments under voluntary retirement scheme, training & recruitment and
voluntary community development are charged to Statement of Profit and Loss in the year incurred.

Preliminary expenses on account of new projects funded through internal resources incurred prior to
approval of feasibility report are charged to Statement of Profit and Loss. Preliminary expenses on
account of new projects funded through promoter’s equity incurred prior to approval of feasibility report,
techno economic clearance and consent of equity contribution from promoters are charged to Statement
of Profit and Loss.

Net pre-commissioning income/expenditure is adjusted directly in the cost of related assets and systems.
Transit and handling losses of coal as per Company's norms are included in cost of coal.

12 Employee benefits




12.1 Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions imo separate trust and will have no legal of constructive abligation 10 pay fUTtier amounts.
Obligations for contributions o defined confribution plans are recognized as an employee benefit
expense in Statement of profit or loss in the period during which services are rendered by employees.
Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in future
payments is available. Contributions to a defined contribution plan that are due after more than 12
months after the end of the period in which the employvees render the service are discounted to their
present value.

A defined contribution pension scheme of the company has been implemented effective from 1st January
2007, for its employees. The scheme is administered through a separate trust in respect of NSPCL
employees. The obligation of the Company is to contribute to the trust to the extent of amount not
exceeding 30% of basic pay and dearness allowance less employer's contribution towards provident
fund, gratuity, post-retirement medical facility (PRMF) or any other retirement benefits. The
contributions to the fund for the yvear are recognized as an expense and charged to the $Statement of Profit
and Loss.

In terms of arrangements with NTPC, the company is to make a fixed percentage contribution of
aggregate of basic pay and dearness allowance for the period of service rendered in the company by the
NTPC employees posted on secondment from NTPC to NSPCL. Accordingly, these employee benefits
are treated as defined contribution schemes,

12.2 Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s liability towards gratuity, post-retirement medical facility scheme, baggage allowance for
settlement at home town after retirernent, farewell gift on retirement and provident fund scheme to the
extent of interest liability on provident fund contribution are in the nature of defined benefit plans.

The Company pays fixed contribution to Provident Fund at predetermined rates to a separate trust, which
invests the funds in permitted securities. The contributions to the fund for the year are recognised as
expense and are charged to the Statement of profit or loss. The obligation of the Company is to make
such fixed contributions and to ensure a minimum rate of return to the members as specified by the
Government of India (Gol).

The gratuity is funded by the Company and managed by separate trust. The Company has Post-
Retirement Medical Facility (PRMF), under which retired emplovee and the spouse are provided medical
facilities in the empanelled hospitals. They can also avail treatment as Qut-Patient subject to a ceiling
fixed by the Company.

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan
by estimating the amount of future benefit that employees have eamed in return for their service in the
current and prior periods; that benefit is discounted to determine its present value. Any unrecognised
past service costs and the fair value of any plan assets are deducted. The discount rate is based on the
prevailing market yields of Indian government securities as at the reporting date that have maturity dates
approximating the terms of the Company’s obligations and that are denominated in the same currency in
which the benefits are expected to be paid.

The calculation is performed annually by a gualified actuary using the projected unit credit method.
When the calculation results in a benefit to the Company, the recognized asset is limited to the total of
any unrecognized past service costs and the present value of economic benefits available in the form of
any future refunds from the plan or reductions in future contributions to the plan. An economic benefit is
avaijlable to the Company if it is realizable during the life of the plan, or on settlement of the plan
ligbilities. Any actuarial gains or losses are recognized in other comprehensive income in the period in
which they arise.

When the benefits of a plan are improved, the portion of the increased benefit relating to past service by
employees is recognized in statement of profit or loss on a straight-line basis over the average period
until the benefits become vested. To the extent that the benefits vest immediately, the expense is
recognized immediately in statement of profit or loss.




12.3 Other long-term employee benefits

Benefits under the Company’s leave encashment, long-service award and economic rehabilitation
scheme constitufe other long ferm employee benefils.

The Company’s net obligation in respect of leave encashment is the amount of future benefit that
employees have earmned in return for their service in the current and prior periods; that benefit is
discounted to determine its present value, and the fair value of any related assets is deducted. The
discount rate is based on the prevailing market yields of Indian government securities as at the reporting
date that have maturity dates approximating the terms of the Company’s obligations. The calculation is
performed using the projected unit credit method. Any actuarial gains or losses are recognized in
statement of profit or loss in the period in which they arise.

As per the Company’s economic rehabilitation scheme which is optional, the nominee of the deceased
employee is paid a fixed amount based on the salary drawn by the employee till the date of
superannuation of the employee by depositing the final provident fund and gratuity amount which will
be interest free.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardiess of
when the actual settlement is expected to occur.

12.4 Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided.

A liability is recognized for the amount expected to be paid under performance related pay if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

13.Leases

Effective 1 April 2019, the Company adopted Ind AS 116 “Leases” and applicd to all lease contracts
existing on 1 April 2019 using the modified retrospective method. Consequently, the Company recorded
the lease liability at the present value of the lease payments discounted at the incremental borrowing rate
and the right of use asset at its carrying amount, discounted at the Company’s incremental borrowing
rate at the date of initial application. Comparatives as at and for the year ended 31 March 2019 have not
been adjusted and therefore will continue to be reported as per Ind AS 17. The details of accounting
policies as per Ind AS 17 are disclosed separately if they are different from those under Ind AS 116.

13.1.As lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration, To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether: (1) the contract involves the use of an identified asset
(2) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (3) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Company recognizes the lease payments as an operating expense on a straight- line
basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the Iease before the end of the
lease term. Right-of use assets and lease liabilities include these options when it is reasonably certain
that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to-thescomftmencement date of the kease plus
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any initial direct costs less any lease incentives. They are subsequently measured at cost less
accummlated depreciation and impairment losses.

Right-ol-usc assets-are-depreciated-from the caminencement-dale on a-s'raight-line basis-over the shotter
of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing, the recoverable amount (i.¢. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs,

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not readily
determinable, using the incremental borrowing rate. Lease liabilities are re-measured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment whether
it will exercise an extension or a termination option.

In the comparative period, as lessee the leases were accounted as per Ind AS 17 and classified as finance
lease and operating lease, and accounted as follows:

Accounting for finance leases

In the comparative period, leases of property, plant and equipment where the Company, as lessee has
substantially all risks and rewards of ownership were classified as finance lease. On initial recognition,
assets held under finance ieases were recorded as property, plant and equipment and the related liability
was recognized under borrowings. At inception of the lease, finance leases were recorded at amounts
equal to the fair value of the leased asset or, if lower, the present value of the minimum lease payments.
Minimum lease payments made under finance leases were apportioned between the finance cost and the
reduction of the outstanding liability.

The finance cost was allocated to each period during the lease term so as to produce a constant periodic
rate of interest on the remaining balance of the liability,

Accounting for operating leases

In the comparative period, leases in which a significant portion of the risks and rewards of ownership
were not transferred to the Company as lessee are classified as operating lease. Payments made under
operating leases were recognized as an expense on a straight-line basis over the lease term unless the
payments were structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases. Lease incentives received were recognized as an integral
part of the total lease expense, over the term of the lease.

13.2. As lessor

At the inception of an arrangement, the Company determines whether such an arrangement is or
contains a lease. A specific asset is subject of a lease if fulfillment of the arrangement is dependent on
the use of that specified asset. An arrangement conveys the right to use the asset if the arrangement
conveys to the customer the right to control the use of the underlying asset. Arrangements that do not
take the legal form of a lease but convey rights to customers/suppliers to use an asset in return for a
payment or a series of payments are identified as either finance leases or operating leases.

Accounting for finance leases

Where the Company determines a long term PPA to be or to contain a lease and where the off taker has
the principal risk and rewards of ownership of the power plant through its contractual arrangements
with the Company, the arrangement is considered a finance lease. Capacity payments are apportioned
between capital repayments relating 1o the provision of the plant, finance income and service income.
The finance income element of the capacity payment is recognized as revenue, using a rate of return
specific to the plant to give a constant periodic rate of return on the net investment in eacl'l/]a/e;jQQ: The
service income element of the capacity payment is the difference between the total capagity payment
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and the amount recognized as finance income and capital repayments and recognized as revenue as it is
earned,

Theamountsdue fronr tessess urder fimarnce feases are recorded imthe balance sheet as financial assets,
classified as ‘Finance lease receivables’, at the amount of the net investment in the lease,

Accounting for operating leases

Where the Company determines a long term PPA to be or to contain a lease and where the Company
retains the principal risks and rewards of ownership of the power plant, the arrangement is considered
an operating lease.

For operating leases, the power plant is capitalized as property, plant and equipment and depreciated
over its economic life. Rental income from operating leases is recognized on a straight line basis over
the term of the arrangement.

14 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
defermine whether there is any indication of impairment considering the provisions of Ind AS 36
‘Impairment of Assets’. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs fo sell. In assessing value in use, the estimated future cash flows ate discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be
tested individually are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or groups of assets
(the “cash-generating unit, or CGU™).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in statement of profit or loss. Impairment losses
recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods arc assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognised.

15 Provisions, contingent liabilities and contingent assets

A proviston is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to seitle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time Is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence will only
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the
control of the Company. Where it is not probable that an outflow of economic benefits will be required,
or the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Contingent liabilities are disclosed on-the-asis of
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judgment of the management/independent experts. These are reviewed at each balance sheet date and are
adjusted to reflect the current management estimate.

Contingent assetsare possible assets that arise from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain firture events not wholly within the
contro] of the Company. Contingent assets are disclosed in the financial statements when inflow of
economic benefits is probable on the basis of judgment of management. These are assessed continually
to ensure that developments are appropriately reflected in the financial statements.

16 Operating segments

In accordance with Ind AS 108, the Operating Segments used to present segment information are
identified on the basis of internal reports used by the Company’s Management to allocate resources to
the segments and assess their performance. The Board of Directors is collectively the Company’s “chief
operating decision maker” or “CODM?” within the meaning of Ind AS 108. The indicators used for
internal reporting purposes may evolve in commection with performance assessment measures put in
place.

Segment results that are reported to the CODM include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate expenses,
finance expenses and income tax expenses and corporate income.

Revenue directly attributable to the segments is considered as segment revenue. Expenses directly
attributable to the segments and common expenses allocated on a reasonable basis are considered as
segment expenses.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and
equipment, and intangible assets other than goodwill.

Segment assels comprise property, plant and equipment, intangible assets, trade and other receivables,
inventories and other assets that can be directly or reasonably allocated to segments. For the purpose of
segment reporting for the year, property, plant and equipment have been allocated to segments based on
the extent of usage of assets for operations attributable to the respective segments. Segment assets do not
include investments, income tax assets, capital work in progress, capital advances, corporate assets and
other current assets that cannot reasonably be allocated to segments.

Segment liabilities include all operating liabilities in respect of a segment and consist principally of trade
and other payables, employee benefits and provisions. Segment liabilities do not include equity, income
tax liabilities, loans and borrowings and other liabilities and provisions that cannot reasonably be
allocated to segmens,

17 Income tax

Income tax expense comprises current and deferred tax. Current tax expense is recognized in statement
of profit or loss except to the extent that it relates to items recognized directly in other comprehensive
income or equity, in which case it is recognized in other comprehensive income (OCI) or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years,

Deferred tax is recognized using the balance sheet method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legaily enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax authority.,

Deferred tax is recognized in statement of profit or loss except to the extent that it relates to items
recognized directly in other comprehensive income or equity, in which case it is recognized in other
comprehensive income or equity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized. Deferred tax assets are revigwed at.each




reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realized.

Additional-ineome taxes-that-arise-from-the-distributiorrof dividends-are recognized at-the same time that
the liability to pay the related dividend is recognized.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future
income tax liability. MAT is recognized as deferred tax asset in the balance sheet when the asset can be

measured reliably and it is probable that the future economic benefit associated with asset will be
realized.

As per appendix C to Ind AS 12 applicable w.e.f, 01.04.2019 company has considered the impact of
uncertainty in income tax treatment by tax authorities, if it is not probable that the tax authority will
accept the tax treatment, then it is reflected the effect of that tax uncertainty in determining related tax
profits/losses/unused tax losses/ unused tax credits.

18 Dividends

Dividends and interim dividends payable to a company’s shareholders are recognized as changes in
equity in the period in which they are approved by the shareholders and the Board of Directors
respectively.

19 Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the
prior periods presented in which the error occurred. If the error occurred before the earliest prior period
presented, the opening balances of assets, liabilities and equity for the earliest prior period presented, are
restated.

20 Earnings per Share

Basic earnings per equity share is computed by dividing the net profit attributable to equity shareholders
of the Company by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per equity share is computed by dividing the net profit atiributable to equity
shareholders of the Company by the weighted average number of equity shares considered for deriving
basic earnings per equity share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

Basic and diluted earnings per equity share are also computed using the earnings amounts excluding the
movements in regulatory deferral account balances.
21 Statement of Cash flow

Statement of Cash flow is prepared in accordance with the indirect method prescribed in Ind AS 7
‘Statement of Cash Flows’.

22 Financial instruments

A financial instrument is, any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

22.1Financial assets

Initial recognition and measurement

The company recognizes financial assets when it becomes a pariy to the confractual provisions of the
instrument. All financial assets are recognized at fair value on initial recognition, €xcept for trade
receivables which are initially measured at transaction price. Transaction cos “l;ifa,t -are directly




attributable to the acquisition of financial assets, which are not at fair value through profit or loss, are
added to the fair value on initial recognition.

Subsequent measurement -
Debt instruments at amortized cost —

A “debt instrument’ is measured at the amortized cost if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount oufstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
is included in finance income in the statement of profit or loss. The losses arising from impairment are
recognized in the statement of profit or loss. This category generally applies to trade and other
receivables.

Derecognition —

A financial asset (or, where applicable, a part of a financial asset or pari of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards
of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The difference between the carrying amount and the amount of consideration received / receivable is
recognized in the Statement of Profit and Loss

Impairment of financial assets —

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits and bank balance.

{b) Lease receivables under Ind AS 116,
{c) Trade receivables under Ind AS 115.

For recognition of impairment loss on other financial assets and risk exposure, the company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognizing impairment loss allowance based on 12-month ECL.

22.2 Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
statement of profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. All financial Aabilitibs arg-recognized initiatly at-fair




value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafis, financial guarantee contracts and derivative financial instruments.- =

Subsequent measurement -
The measurement of financial liabilities depends on their classifications, as described below:
Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at amortized cost using
the effective interest rate (EIR) method. Gains and losses are recognized in statement of profit or loss
when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance costs in the statement of profit and
loss. This category generally applies to Borrowings, trade payables and other contractual liabilities,

Derecognition

A financial liability is derecognized when the obligation under the liability is discharped or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

D. Use of estimates and management judgments

The preparation of financial statements requires management t¢ make judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of assets,
liabilities, income, expenses and related disclosures concerning the items involved as well as contingent
assets and liabilities at the balance sheet date. The estimates and management’s judgments are based on
previous experience and other factors considered reasonable and prudent in the circumstances. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

In order to enhance understanding of the financial statements information about significant areas of
estimation uncertainty and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognized in the financial statements are as under:

1. Formulation of Accounting Policies

The accounting policies are formulated in a manner that resulis in financial statements containing
relevant and reliable information about the transactions, other events and conditions to whi ch they apply.
Those policies need not be applied when the effect of applying them is immaterial.

2. Useful life of property, plant and equipment and intangible assets

The estimated useful life of property, plant and equipment and intangible assets is based on a number of
factors including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

In case of Bhilai Expansion Power Project (PP-IIT), Useful life of the assets of the generation of
electricity business is determined by the CERC Tariff Regulations in accordance with Schedute 11 of the
Companies Act, 2013. WE——



In case of Rourkela, Durgapur & Bhilai Power Project (PP-II) useful life of the assets is determined
according to Schedule II of the Companies Act, 2013, and the depreciation is provided at a rate such that
95% of the gross block is depreciated over the residual life of those assets, except computer and
computer software which has nil residual value,

In case of the CPP-II assets whose residual life has been determined on the basis of technical assessment,
the depreciation is provided at a rate such that 95% of the gross block is depreciated over the residual life
of those assets.

Depreciation on additions to/deductions from fixed assets during the year is charged on pro-rata basis
from/up to the month in which the asset is available for use /disposed.

Depreciation in case of PP-II units is provided only for purpose of billing, however consequent to
recognition of finance lease recoverable for PP-1I assets, depreciation has no impact on Accounts.

3. Recoverable amount of property, plant and equipment and intangible assets

The recoverable amount of property, plant and equipment and intangible assets is based on estimates and
assumptions regarding in particular the expected market outlook and future cash flows associated with
the power plants. Any changes in these assumptions may have a material impact on the measurement of
the recoverable amount and could result in impairment.

4. Post-employment benefit plans

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality
and withdrawal rates as well as assumptions concerning future developments in discount rates, the rate of
salary increases and the inflation rate. The Company considers that the assumptions used to measure its
obligations are appropriate and documented. However, any changes in these assumptions may have a
material impact on the resulting calculations,

5. Revenues
The Company records revenue from sale of energy

i) In respect of supply of power from Captive Power Plants (CPP-II), based on Power Purchase
Agreement with SAIL.

ii) In case of Bhilai Expansion Power Project (PP-III), based on Tariff rates approved by the
Central Electricity Regulatory Commission (CERC) as modified by the orders of Appellate
Tribunal for Electricity to the extent applicable, as per principles enunciated under Ind AS 115.
However, in cases where tariff rates are yet to be approved, provisional rates are adopted
considering the applicable CERC Tariff Regulations.

6. Leases not in legal form of lease

Significant judgment is required to apply lease accounting rules as per Ind As 116 in ‘determining
whether an arrangement contains a lease. In assessing the applicability to arrangements entered into by
the Company, management has exercised judgment to evaluale the right to use the underlying asset,
substance of the transactions including legally enforceable agreements and other significant terms and
conditions of the arrangements and materiality to conclude whether the arrangement meets the criteria as
per Ind AS 116

7. Provisions and contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance
with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the
likelihood of the contingent events has required best judgement by management regarding the
probability of exposure to potential loss. Should circumstances change following unforeseeable
developments, this likelihood could alter,

8. Assets held for sale

Significant judgment is required to apply the accounting to non-curtent assets held for sale. under Ind AS
105 *‘Non-current Assets Held for Sale and Discontinued Operations’. In assessing Ahe ﬁpphc ility,




management has exercised judgment to evaluate the availability of the asset for immediate sale,
management’s commitment for the sale and probability of sale within one year to conclude if their
carrying amount will be recovered principally through a sale transaction rather than through continuing
. e = —— —em LS TEATE

9. Regulatory deferral account balances

Recognition of regulatory deferral account balances involves significant judgments including about
future tariff regulations since these are based on estimation of the amounis expected to be
recoverable/payable through tariff in future.

10. Income taxes

Significant judgments are involved in determining the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax positions.
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TPC-SA ER COMPANY g
m N SAIL POWER CO LTD

p— 2 in Lakh¢
AS AT i
g tighsTd gt Ad;u[::nc:::ttlsm:ufring Capitalised during the year =
Note 5 : Non-current assets- Intangible Assets Under Development 01.04.2019 year s [0 i e 31.03.202¢
Software - 10.22 - 10,22 -
Tatal: - 10.22 3 10.22 i
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NTPC-SAIL POWER COMPANY LTD.
|N PCL'

Note No. 6 to the Financial Statements

Non-current financial assets- Investments

% in Lakhs
AS AT 31.03.2020 31.03.20619
Investment in treasury bills - s
Total & =




NTPC-SAIL POWER COMPANY LTD.
|N PCL'

Note No. 7 to_the Financial Statements

Non-current financial assets- Trade Receivables

% in Lakhs
AS AT 31.03.2020 31.03.2019
Trade Receivables
(a) Trade Receivables considered good- Secured - -
(b) Trade Receivables considered good- Unsecured - -
(c) Trade Receivables which have significant increase in Credit Risk;
and S =
d) Trade Receivables-credit impaired. 2961.05 2427.66
Sub-Total 2961.05 2427.66
Less : Provision for credit impaired trade receivables 2961.05 2427.66
Total - -




NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 8 to the Financial Statements

Non-current financial assets- Loans

Z in Lakhs
AS AT 31.03.2020 31.03.2019
LOANS
Employees (including accrued interest)
(2) Loans Receivables considered good-Secured 1466.61 1302.95
(b) Loans Receivable considered good-Unsecured 326.74 327.06
(c} Loans Receivable which have significant increase in Credit Risk;
and - -
(d) Loans Receivables- credit impaired. - -
Total 1793.35 1630.01

a) Due from directors and officers of the Company :
Directors  Nil {31st March 2019 : ¥ Nil)
Officers ¥ 0.19 lakhs (31 March 2019 : % 3.36 lakhs)

b) Details of collateral held as security against Secured Loans:
Employee loans are secured against house property and Veh'icles.g/




NTPC-SAIL POWER COMPANY LTD.
lN PCL'

Note No. 9 to the Financial Statements
Non-current assets - Other financial assets

g in Lakhs
AS AT 31.03.2020 31.03.2019
Bank Deposit of More Than 12 Months 0.02 -
Finance lease recoverable * 34124.69 28662.51
Total 34124.71 28662.51

* Keeping in view the provisions of ind AS-116 on 'Leases’ w.r.t. determining whether an arrangement
contains a lease, the company had ascertained that the PPA entered into for PP-1l units viz., Rourkela,
Durgapur & Bhilai with the beneficiary falls under the definition of finance lease. Accordingly, the written
down value of the specified assets has been derecognized from PPE and accounted as Finance Lease
Receivable (FLR). Recovery of capacity charges towards depreciation, interest on loan , return on equity
& Incentive {pre-tax) components from the beneficiary are adjusted against FLR, The interest component
of the FLR in respect of the above three elements are recognised as ‘Interest income on Assets under
finance lease’ under Note-37-'Revenue from operations’.

. Ca
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NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 10 to the Financial Statements

N on-current _Assets - D_e;f_efl_'ed tagx_z_&s_sgt_s Lnet)_ .

Z in Lakhs
AS AT 31.03.2020 31.03.2019
Deferred Tax Liabilities
Difference in book depreciation and tax depreciation 34786.14 36403.02
Employee loan adjustment 259.70 302.74
Less: Deferred Tax Assets - -
Provisions & other disallowances for tax 4591.35 3589.52
MAT Credit entitlement 37051.20 33178.93
Deferred tax recoverable from beneficiary * 1122.14 1122.14
Total 7,718.85 1,184.83

a) Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing laws.

* b) Power Purchase Agreement with SAIL provide Tor recovery of deferred tax liability up to 31 March 2009,
Accordingly, deferred tax liability is recoverable on materialization from the SAIL.

Movement in deferred tax balances

31 March 2020 Z in Lakhs
Particulars Net balance Recognised in Net balance
1 April 2019 statement of profit | 31 March 2420
and loss

Difference in book depreciation and tax depreciation (36,403.02) 1,616.88 (34,786.14)
Employee Loan Adjustment {302.74) 43.04 (259.70)
Employee Benefits 1,193.57 141.04 1,334.61
Long term liabilities 6.85 1.15 8.00
MAT Credit Entitlement 33,178.93 3,872.27 37,051.20
Other items 2,389.11 859.63 3,248.74
Tax assets/{liabilities) 62.69 6,534.02 6,596.71
Recoverable from Beneficiary prior to 31.03.2009 1,122.14 = 1,122,14
Tax assets/(liabilities) 1,184.83 6,534.02 7,718.85

A




NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 11 to the Financial Statements

Other non-current assets =
Zin Lakhs

AS AT 31.03.2020 31.03.2019
Security deposits (unsecured} 547.75 1247.98
Advances

Unsecured, considered good 5489.47 6912.06
Others

Unsecured 29.81 36.23
Advance Tax & Tax Deducted at Source 47252.73 40543.42
Less: Provision for Tax 44545 .63 37984.63
Sub-Total 2707.10 2558.79
Deferred payroll expense* 584.20 678.05
Regulatory assets ** 436.77 436.77
Total 9795.10 11869.88

* Loans given to employees are measured at amortised cost. The deferred payroll expenditure, as
difference between amortised value of the loan and the actual loan amount represents the benefits
accruing to employees. The same is amortised on a straight line basis over the remaining period of the
loan.

**Revision of pay scales of employees of Public Sector Employees (PSEs) was applicable w.e.f. 1 January
2017 . The company is paying salary , perquisites and allowances to its employees as per revised pay
struture w.e.f 01.01.2017 approved by board of directors includes superannuation benefits @ 30% of
basic +DA is provided to the employees of CPSEs which includes gratuity at the enhanced ceiling of ¥ 20
lakhs and the enhanced amount from ¥ 10 lakhs to ¥ 20 lakhs will be borne by the company. As per
Proviso 8(3) of Terms and Conditions of Tariff Regulations 2014 applicable for the period 2014-19, truing
up exercise in respect of Change in Law or compliance of existing law is being taken up by CERC. The
proposed increase in pay scales of employee of PSEs and increase in gratuity ceiling from ¥ 10 lakhs to &
20 lakhs falls under the category of 'Change in law'.

CERC Tariff Regulations provide truing up of capital expenditure, subject to prudence check, considering
inter-alia change in laws. Considering the methodology followed by the Regulator in the previous pay
revision and the provisions of CERC Tariff Regulations, 2014, a Regulatory Asset has been created
(Regulatory deferral account debit balance) towards the increase in O&M expenditure due to the pay
revision. The Company expects to recover the carrying amount of regulatory deferral account debit
balance at the time of receipt of order of truing up for the period 2014-19.

%
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Note No. 12 to the Financial Statements
Current assets - Inventories

NTPC-SAIL POWER COMPANY LTD.

% in Lakhs

AS AT 31.03.2020 31.03.2019
Coal 18145.30 1447.37
Fuel oil 550.96 598.48
Stores & spares 7415.67 7849.78
Chemicals & consumables 229.40 228.89
Loose tools 32.55 31.51
Others 1046.91 1024.92
Sub-Total 27420.79 11180.95
Less: Provision for shortages / Adjustment 0.76 0.76
Provision for obsolete/unserviceable items 10.89 15.97
Total 27409.14 11164.22

a) Inventory items have been valued as per accounting policy No 7 given at Note No. 1.

b) Inventories - Others includes steel, cement, ash bricks atc.

¢ ) Refer Note 23 for information on inventories pledged as security by the Company.

d) Paragraph 32 of Ind AS 2 ' Inventories provides that materials and other supplies held for use in the
production of inventories are not written down below cost if the finished products in which they will be
incorporated are expected to be sold at or above cost. The Company is operating in the regulatory
environment and as per CERC Tariff Regulations and PPA with SAIL, cost of fuel and other inventory items
are recovered as per CERC tariff regulations and PPA with SAIL. Accordingly, the realisable value of

inventories is not lower than cost.
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NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 13 to the Financial Statements
: Current financial assets - Investments

T in Lakhs
AS AT 31.03.2020 31.03.2019
Investment in Commercial Paper - 2456.69
Total - 2456.69

L4



NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 14 to the Financial Statements
Current financial assets - Trade receivables

T in Lakhs
AS AT 31.03.2020 31.03.2019
Trade Receivabies
(2) Trade Receivables considered good- Secured - -
(b) Trade Receivables considered good- Unsecured 1149424 7112.92
(¢) Trade Receivables which have significant increase in Credit Risk;
and = -
(d) Trade Receivables-credit impaired. - -
Sub-Total 11494.24 7112.92
Less : Provision for credit impaired trade receivables - -
Total 11494.24 7112.92

a) Amount receivable from related party are disclosed in Note 51.

4
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NTPC-SAIL POWER COMPANY LTD.
IN PCL|

Note No. 15 to the Financial Statements
Current financial assets - Cash and cash equivalents

Zin Lakhs
AS AT 31.03.2020 31.03.2019
Balance with banks:
In current account 015.44 428.95
In cash credit account 12116.90 72.06
Deposits with original maturity of less than three months 302.00 4702.09
Others* 0.48 0.10
Total 13034.82 5203.20

*Cheques in Hand % 0.48 Lakhs (31 March 2019 : ¥ 0.10 Lakhs )
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NTPC-SAIL POWER COMPANY LTD.
|N PCL|

Note No. 16 to the Financial Statements
: Current financial assets - Bank balances other than cash and cash equivalents

Zin Lakhs
AS AT 31.03.2020 31.03.2019
Deposits with original maturity of more than three months and 0.64 2.07
maturing within one year
Fly Ash utilisation fund 320.12 260.32
Teotal 320.76 262.39




NTPC-SAIL POWER COMPANY LTD.
IN PCLl

Note No. 17 to the Financial Statements
Current financial assets - Loans

T in Lakhs
AS AT 31.03.2020 31.03.2019
LOANS
Employees (including accrued interest)
(a) Loans Receivables considered good-Secured 254.06 229.34
(b) Loans Receivable considered good-Unsecured 356.04 334.71
(c) Loans Receivable which have significant increase in Credit Risk;
and - p
(d) Loans Receivables- credit impaired. S =
Total 610.10 564.05

a) Due from Directors and Officers of the Company :
Directors 2 Nil (31st March 2019 :  Nil)

Officers ¥ 9.13 lakhs {315t March 2019 : ¥ 2.96 lakhs}

b) Details of collateral held as security against Secured Loans:
Employee loans are secured against house property and Vehicles.

1%



NTPC-SAIL POWER COMPANY LTD.
lN PCLl

Note No. 18 to the Financial Statements
C}lrrent assets - Other financial assets

Z in Lakhs
AS AT 31.03.2020 31.03.2019
Advances
Related parties
Unsecured - 1.39
Employees
Unsecured 0.11 104.64
Others
Unsecured 166.65 1.77
Interest accrued on
Term deposits 16.92 19.06
Claims recoverable
Unsecured, considered good 2188.88 -
Unbilled revenue * 6089.45 8684.22
Finance lease receivable 1889.76 2976.29
Total 10351.77 11787.37

*Unbilled revenue is net of credits to be passed to beneficiaries and includes for PP-IIl € 2033.96 lakhs
and PP-Il ¥ 4055.49 lakhs (31 March 2019: PP-lll  3986.94 lakhs and PP-ll ¥ 4697.28 lakhs) billed to the

beneficiaries after 31 March for supply of energy.
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NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 19 to the Financial Statements
Current Assets - current tax assets (net)

Z in Lakhs
AS AT 31.03.2020 31.03.2019
Current tax Assets _
Totak




NTPC-SAIL POWER COMPANY LTD.
IN PCLI

Note No. 20 to the Financial Statements
Current assets - Other current assets

Zin Lakhs
AS AT 31.03.2020 31.03.2019
Security deposits (unsecured) 2.60 2.67
Advances
Contractors & Suppliers, including materials issued on loan
Unsecured, considered good 9100.01 13276.71
Unsecured, considered doubtful 4.29 4.29
Less: Provision for doubtful advances 4.29 4.29
Employees
Unsecured, considered good 19.26 7.29
Others
Unsecured 431.41 257.93
Tax Deducted at Source 0.01 0.01
Deferred payroll expense * 83.44 92.99
Input Tax Receivables 37.38 64.67
Total 9674.11 13702.27

* Loans given to employees are measured at amortised cost, The deferred payroll expenditure as
difference between amortised value of the loan and the actual loan amount represents the benefits

accruing to employees. The same is amortised on a straight line basis over the remaining period of the
loan.

y\



NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 21 to the Financial Statements

Equity share capital
e e ) ~ TinLakhs
AS AT 31.63.2020 31.03.2019
Authorised
5,00,00,00,000 shares of par value  10/- each 500000.00 500000.00
(previous year 5,00,00,00,000 shares of par value
Z10/- each)
500000.00 500000.00
Issued, subscribed and fully paid ap
98,05,00,100 shares of par value ¥ 10/- each 98050.01 98050.01
(previous year 98,05,00,100 shares of par value
10/- each)
Total 98050.01 98050.01

a) Movements in equity share capital;

There is no movement in equity share capital during the year, as the Company has neither issued nor bought back any
shares.

b) Terms and rights attached to equity shares:

The Company has only one class of equity shares having a par value T 10/- per share. The holders of the equity shares
are entitled to receive dividends as declared from time to time and are entitled to voting rights proportionate to their
share holding at the meetings of sharcholders.

¢) Dividend paid :
During the year ended 31 March 2020, the amount of per share dividend recognised as distribution to equity share
holders is ¥ 1.02 (31 March 2019: 30.41).

d) Details of shareholders holding more than 5% shares in the Company:
NTPC Ltd. & SAIL holds 49,02,50,050 (Previous Year 49,02,50,050) number of equity shares (50%) each.
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NTPC-SAIL POWER COMPANY LTD.
IN/PCLI

o
Note No. 22 to the Financial Statements
Other equity
. = - : — Timtakits
AS AT 31.03.2020 31.03.2019
Fly ash utilisation reserve fund
As per last financial statements 184.02 2.78
Addition during the year (Note 37 & 38) 851.13 675.98
Adjustment during the year (Note 2 & Note 43) (809.85) (494.74)}
225.30 184.02
Corporate social responsibility (CSR) reserve
As per last financial statements 21.29 -
Addition during the year 19.03 21.29
Adjustment/Transfer to Retained Earning - -
40.32 21.29
General reserve
As per last financial statements 2630.98 263098
Addition during the year = -
Adjustment during the year = =
2630.98 2630.98
Bond Redumption Reserve
As per last financial statements 12500.00 9600.00
Addition during the year - 2900.00
Adjustment during the year - -
12500.00 12500.00
Retained earnings
As per last financial statements 136438.13 108137.10
Add: Total Comprehensive Income for the year 36442.17 36044.53
Transfer to Bond Redumption Reserve - (2900.00)
Transfer from Bond Redumption Reserve - -
Transfer to CSR Reserve (19.03) (21.29)
Dividend paid {10000.00) {4000.00)
Tax on dividend paid (2055.53) (822.21)
160805.74 136438.13
Total 176202.34 151774.42

a) Pursuant to gazette notification dated 3rd November 2009, issued by the Ministry of Envirenment and
Forest (MOEF), Government of India (GOIl), the amount collected from sale of fly ash and fly ash based
products should be kept in a separate account head and shall be utilized enly for the development of
infrastructure or facility, promotion & facilitation activities for use of fly ash until 100 percent fly ash
utilization level is achieved.

b) During the year, proceeds of  851.14 lakhs (31 March 2019: ¥ 675.98 lakhs) from sale of ash/fash
products Note 37: ¥ B10.79 lakhs(Note 37, 31 March 2019: ¥ 661.59 lakhs) and Interest Income from Fly
Ash fund Note 38: ¥ 40.35 lakhs{Note 38, 31 March 2019: ¥ 14.39 lakhs), has been transferred to fly ash
utilisation reserve fund. An amount of Note 43: ¥ 786.86 lakhs and Note 22: 2 22.98 lakhs {Note 43: 31
March 2019: ¥ 494.74 lakhs ) has been utilized from the fly ash utilisation reserve fund on expenses
incurred for activities as specified in the aforesaid notification of MOEF.,

¢) In terms of Section 135 of the Companies Act, 2013 read with guidelines on corporate social
responsibility issued by Department of Public Enterprises (DPE), GOI, the Company is required to spend,
In every financial year, at least two per cent of the average net profits of the Company made during the
three immediately preceding financial years in accordance with its CSR Palicy. During the year the
Company has spent an amount of ¥ 768.56 lakhs ( Refer Note 61 for details) (31 March 2019: Z 679.19
lakhs). For balance unspent amount of ¥ 19.03 lakhs reserve for CSR has been created during year (31
March 2019: 21.29 lakhs)

d} In accordance with applicable provisions of the Companies Act, 2013 read with Rules, the Company
has created bonds/debenture Redemption Reserve (DRR) out of profits of the Company @ 25% of the/
value of bonds/debentures, for the purpose of redemption of bonds/debentures. ¢
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NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 23 to the Financial Statements
Non-current financial liabilities -Borrowings

_?_in Lakhs

AS AT 31.03.2620 31.03.2019
Term loans
Secured

From banks 66276.96 41713.02

Bonds 7.72% taxable 50000.00 50000.00
Unsecured

From banks 6505.90 3961.55
Total 122782.86 95674.57

a) There has been no default in repayment of any of the loans or interest thereon as at the end of the
year/period.

b) The Secured rupee term loan & Bonds carries interest rate in the range of 7.72% p.a to 8.45% p.a. The
unsecured rupee term loan carries interest rate of 7.55% p.a. These are repayable in instalments as per
the terms of respective agreements generally over a period of 5 to 15 years from initial disbursement
after a moratorium period as envisaged in respective loan agreements.

c) Secured loan from banks are secured by equitable maortgage of present and future immovable
property & hypothecation of movable fixed assets as follows:

i) Power plant Il assets of Rourkela, Durgapur and Bhilai are mortgaged / hypothecated to Bank of India.

ii} Power plant Ill assets of Bhilai are mortgaged / hypothecated in favour of Debenture trustee M/s
Catalyst Trusteeship Limited for securing 7.72% Secured, Non- Convertible Debenture-Series | of ¥
50,000 Lakhs.

iii) Assets of Rourkela expansion Plant are mortgaged /hypothecated to Punjab National Bank, Bank of
Baroda and State Bank of India .

iv) Assets of Durgapur expansion are mortgaged /hypothecated to M/s Kotak Mahindra Bank , HDFC Bank
& Punjab National Bank.
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NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 24 to the Financial Statements
Non-current financial liabilities -Trade Payables

Zin Lakhs
AS AT 31.03.2020 31.03.2019%

For goods and services
(A) total outstanding dues of micro enterprises and small enterprises;
and -

{B) total outstanding dues of creditors other than micro enterprises
and small enterprises. : =

Total

Lo



NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 25 to the Financial Statements
_N on-current liabilities - Other financial liabilities

Zin Lakhs
AS AT 31.03.2020 31.03.2019
Other Liabilities
Payable for capital expenditure 2676.50 1407.77
Lease payable - Land 2179.95 2000.67
Others 219.71 98.01
Total 5076.16 3506.45
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NTPC-SAIL POWER COMPANY LTD.
IN PCLI

Note No. 26 to the Financial Statements
Non-current liabilities - Provisions

T in Lakhs
AS AT 31.03.2020 31.03.2019
Provision for
Employee benefits 512.47 396.44
Total

512.47 396.44

Disclosure as per Ind AS 19 on "Employee benefits" is made in Note 49,




NTPC-SAIL POWER COMPANY LTD.
IN PCLl

Note No. 27 to the Financial Statements
Non-current liabilities - Deferred tax liabilities (net)

Z in Lakhs

AS AT 31.03.2020 31.03.2419

Deferred Tax Liabilities
Difference in book depreciation and tax depreciation " -
Employee loan adjustment - -
Less: Deferred Tax Assets
Provisions & other disallowances for tax - -
MAT Credit entitlement - -
Deferred tax adjustment on IndAS Transition - =

Deferred tax recoverable from beneficiary - -

Total = =
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Note No. 28 to the Financial Statements
__Non-current liabilities - Other non-current Habilities

NTPC-SAIL POWER COMPANY LTD.

Z in Lakhs

AS AT

31.03.2020 31.03.2019

Provision for beneficiary claims
Total

bs



NTPC-SAIL POWER COMPANY LTD.
|N PCLl

Note No. 29 to the Financial Statements
Current financial liabilities -Borrowings

Z in Lakhs
AS AT 31.03.2020 31.03.2019

From Banks
Secured 6000.00 -
Unsecured - =
From financial institution
Secured i -

Total 6000.00 E




NTPC-SAIL POWER COMPANY LTD.
|N PCL|

Note No. 30 to the Financial Statements
Current financial liabilities - Trade payables

2 in Lakhs

AS AT 31.03.2020 31.03.2019
For goods and services

(D) total outstanding dues of micro enterprises and

small enterprises; and 405.89 88.36

(II) total outstanding dues of creditors other than micro

enterprises and small enterprises. 10354.96 9852.87
Total 10760.85 9941.23

Disclosure with respect to micro and small enterprises as required by the Micro, Small and Medium

Enterprises Development Act, 2006 (MSMED Act) is made in Note 35.
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NTPC-SAIL POWER COMPANY LTD.
IN PCLI

Note No. 31 to the Financial Statements
Current liabilities - OQther financial liabilities

TinLakhs
AS AT 31.03.2020 31.03.2019
Current maturities of long term borrowings
From Banks

Secured 11744.87 4877.70

Unsecured 2711.92 960.39
Payable for capital expenditure 25103.17 13816.61
QOther payables

Deposits from contractors and others 1356.99 7366.79

Others * 5365.59 5782.51
Total 46282.54 32834.00

There has been no default in repayment of any of the loans or interest thercon as at the end of the year.

* Includes interest amount T 2798.14 lakhs (Previous Year X 2791.89 lakhs) accrued but not due on
domestic borrowings and Interest amount T 245.57 Lakhs (Previous Year NIL) accrued and due on

domestic borrowings
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NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 32 to the Financial Statements
Current liabilities - Other current liabilities

2 in Lakhs
AS AT 31.03.2020 31.03.2019
Advances from customers and others 901.44 941.18
Statutory dues 624.01 491.58
Other payables 1535.61 1299.69
Total 3061.06 2732.45
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NTPC-SAIL POWER COMPANY LTD.
IN PCLI

Note No. 33 to the Financial Statements
Current liabilities - Provisions

g in Lakhs
AS AT 31.03.2020 31.03.2019
Provision for
Employee benefits 3750.25 2725.45
Tariff adjustment 3228.42 2201.19
Total 6978.67 4926.64

a) Disclosures required by Ind AS 19 ‘Employee Benefits® is made in Note 49,

b) Disclosure required by Ind AS 37 ‘Provisions, Contingent Liabilitics and Contingent Assets’ is made in

Note 54
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NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 34 to the Financial Statements
Current liabilities - current tax liabilities (net)

T in Lakhs

AS AT 31.03.2020

31.03.2019

Current tax liabilities -

Total =

Vi



NTPC-SAIL POWER COMPANY LTD.
lN PCLI

Note No. 35 to the Financial Statements

Payables- micro and small enterprises =000 : ——— ————
. ' T in Lakhs

AS AT 31.03.2020 31.03.2019

(a) Amount Remaining Unpaid to micro, small and medium
enterprise at the end of accounting period
Principal amount * 670.74 89.13
Interest due thereon - -
b) the amount of interest paid by the buyer in terms of section
16 of the Micro, Small and Medium Enterprises Development
Act, 2006 (27 of 2006), along with the amount of the payment

made to the supplier beyond the appointed day . - -
c)the amount of interest due and payable for the period of
delay in making payment (which has been paid but beyond the
appointed day during the year) but without adding the interest
specified under the Micro, Small and Medium Enterprises
Development Act, 2006. - -

d) Amount of interest accrued and remaining unpaid

€) the amount of further interest remaining due and payable

even in the succeeding years, until such date when the interest

dues above are actually paid to the small enterprise, for the

purpose of disallowance of a deductible expenditure under

section 23 of the Micro, Smaill and Medium Enterprises

Development Act, 2006 - -

Total 670.74 89.13

Variation in amount, is due to disclosure of amount relating to MSME in SR/IR .
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' NTPC-SAIL POWER COMPANY LTD.
lN PCL'

Note No. 36 to the Financial Statements

Contingent Liability e L
e —_— A - 2 in Lakhs
AS AT 31.03.2020 31.03.2619
Claims against the company not acknowledged as debt in respect of
Capital Works 688.52 183.52
Disputed Income Tax 1311.82 1235.66
Disputed Service Tax demand 3539.97 3462.07
NGT Liability for Short Fall in Ash Utilization 74.20 -
Grade Slippage Dispute With SECL. 5882.35 -
Dispute With DNH for Fixed Charges 5255.77 -
Others 2169.01 2150.50
Total 18921.64 7031.75

The contingent liabilities referred to in above, include an amount of estimated possible reimbursement of
() Capital Works of ¥ 505 Lakhs (31 March 2019: 2 NIL), in respect of (ii) Disputed Service Tax of ¥
3539.97 Lakhs (31 March 2019: 7 3462.07 Lakhs) (iii} NGT Liability for Shortfall in Ash Utilization of 2
74.20 Lakhs (31 March 2019: T NiL) (iv) the possible reimbursement by way of recovery through tariff as
per CERC Regulations is ¥ 5882.35 Lakhs (31 March 2019: # NIL) and (v) possible reimbursement of
other of ¥ 171.36 Lakhs (31 March 2019: £ 173.12 Lakhs)

Further Details in Respect of Contingent Liabilities is given in Note No.60
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NTPC-SAIL POWER COMPANY LTD.
IN PCLl

Note No. 37 to the Financial Statements
Revenue from operations - = =
T e —— - Z in Lakhs

FOR THE PERIOD ENDED 31.03.202¢ 31.03.2019
Energy sales* 1,74,625.07 157083.95
Electricity Duty ** 20,019.84 19096.41
Fuel Cost for PP-II units 82,664.85 81087.19
277309.76 257267.55
Less: Rebates to customers 2066.29 2308.45
275243.47 254959,10
Sale of fly ash/ash products 810.79 661.59
Less: Transferred to fly ash utilisation reserve fund (Note 22} 8§10.79 661.59
Energy internally consumed 65.59 44.97
Other operating revenues
Interest income on Assets under finance lease 9979.12 10655.17
Provisions for stores written back 5.08 -
Total 285293.26 265659.24

Keeping in view the provisions of ind AS-116 on 'Leases’ w.r.t. determining whether an arrangement contains a lease,
the company has ascertained that the PPA entered into for PP-Il units viz., Rourkela, Durgapur & Bhilai with the
beneficiary falls under the definition of finance lease. Accordingly, the written down value of the specified assets has
been derecognized from PPE and accounted as Finance Lease Receivable (FLR}. Recovery of capacity charges towards
depreciation, interest on loan , return on equity & Incentive(pre-tax) components from the beneficiary are adjusted
against FLR. The interest component of the FLR in respect of the above three elements is recognised as ‘Interest
income on Assets under finance lease’.

*During Financial Year 2019-20, Company has accounted for capacity charges of ¥ 224.05 lakhs as income, based on
truing up petition filed with CERC for financial year .

**The electricity duty in case of Rourkela and Durgapur, PP - Il unit is being deposited by SAIL. The amount of electricity
duty mentioned above includes ¥ 5255.21 lakhs (Previous year ¥ 5364.02 lakhs) in respect of Rourkela unit and
1623.83 lakhs (Previous year ¥ 1735.58 lakhs) in respect of Durgapur unit as informed by SAIL,




NTPC-SAIL POWER COMPANY LTD.
IN PCLl

Note No. 38 to the Financial Statements
Other income

% in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Interest income from
Loan to employees 330.68 236.03
Deposits with banks 211.20 1603.63
Fly ash utilisation fund 40.35 14.39
Less: Transferred to fly ash utilisation reserve fund (Note 22) 40.35 14.39
Income tax refunds 207.68 78.71
Income from Insurance claim 2688.88 -
Income from current investments 88.21 823.04
Other non-operating income
Sale of scrap 83.22 318.55
Miscellaneous income * 259.40 106.69
Profit on disposal of fixed assets 1.70 12.96
Provisions for Interest & Doubtful Debt Written Back/ Surcharge Received ** 2.39 5095.12
Less : Transferred to expenditure during construction period (Note 44) 20.32 13.35
Total 3853.04 8261.38

* Miscellaneous income includes income from township recoveries, emd/ sd forfeited , hire charges vehicle & service

bond recovery.

**During the Financial Year 2019-20, surcharge of ¥ 126.76 Lakhs was billed to Dadra and Nagar Haveli but the same
was not recognized as Sales due to uncertainty of realization, further during the year the Company has created provision
of T 533.39 Lakhs in respect of surcharge billed to Dadra and Nagar Haveli and recognized as sales during financial year
2018-19. During Financial Year 2018-19 surcharge of ¥ 533,39 Lakhs has been recognised, on payment shortfall amount
of ¥ 760.19 Lakhs. The shortfall payment of ¥ 760.19 Lakhs billed to Dadra and Nagar Haveli during the month of
February & March 2014 and realised on 18.12,2018 after order given by CERC/ Appellate Tribunal in favour of Company.

However the surcharge of ¥ 533.39 Lakhs is still to be realized.

*# During Financial Year 2018-19 provision for Interest and Doubtful Debt of ¥ 4561.73 Lakhs has been written back after

order given by CERC/ Appellate Tribunal in favour of Company.




NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 39 to the Financial Statements

Fuel cost = T T T e
Z in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Coal * 168361.35 151057.36
Furnace oil 328.58 264.12
LDO 1317.30 698.80
HSD - 7.51
Total 170007.23 152027.79

* Does not include T 5882.34 lakhs being the coal grade slippage claim accounted / deducted by NSPCL/
Bhilai for coal supplied by M/s SECL during financial year 2015-16 & 2016-17 (this was done in line with
third party sampler for sampling of coal at loading end stated in Minutes of Meeting dated 06.02.2015
issued by Ministry of Coal), the amount deducted was passed on to beneficiaries as a part of Energy Bill,

the impact of same is revenue neutral for the company.

Does Not Includes ¥ 606.40 lakhs, Supplementary Bills issued by SECL under dispute (Pre CIMFR) being

ADRM case.




NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No, 40 to the Financial Statements
Employee benefits expense

% in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Salaries and wages * 15973.17 16540.96
Contribution to provident and other funds 1801.17 2438.24
Unwinding of deferred payroll expense 218.60 106.68
Staff welfare expenses 1865.45 1849.89
Less: Allocated to fuel cost 996.40 339.26
Transferred to expenditure during construction period (Note
44) 2457.12 1405.73
Total 16404.87 19190.78

a) Disclosures as per Ind AS 19 in respect of provision made towards various employee benefits are
made in Note 49,

*b) Includes % 29.43 lakhs (31 March 2019: Z 54.63 lakhs) towards lease payments (net of recoveries)
in respect of premises for residential use of employees




NTPC-SAIL POWER COMPANY LTD.
|N PCL|

Note No. 41 to the Financial Statements
Finance costs

T in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Interest on
Rupee term loans 9727.86 7848.84
Cash credit 101.47 0.19
Others 252.36 -
Unwinding of discount on account of vendor liabilities 17.02 16.41
10098.71 7865.44
Other borrowing costs 37.97 96.24
Guarantee fee - -
Commitment charges 8.04 72.22
Finance cost for leased land 207.80 189.77
Sub total 10352.52 8223.67
Less : Transferred to expenditure during construction period (Note
44) 8950.67 5973.88
Total 1401.85 2249.79

Gther borrowing costs - Others, include Finance Charges on Commercial Paper and Bank/LC Charges

LY



NTPC-SAIL POWER COMPANY LTD.
|N PCLI

Note No. 42 to the Financial Statements
Depreciation, amortization and impairment expense

Zin Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
On property plant and equipment * 16409.80 15663.79
On intangible assets 90.66 67.87
Less: Allocated to fuel cost 728.75 738.37
Transferred to expenditure during construction period (Note
44y 91.30 87.15
Total 15680.41 14906.14

* Depreciation of PP-Il Units include , depreciation of asset sold during the year.
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NTPC-SAIL POWER COMPANY LTD.
IN/PCL'

7
Note No. 43 to the Financial Statements
Other expenses

% in Lakhs
FOR THE PERIOD ENDED 31.63.2020 31.03.2019
Power charges 138.15 103.43
Less: Recovered from contractors & employees 21.27 23.41
116.88 80.02
Water charges 3520.89 3620.25
Stores consumed 481 .88 501.66
Rent 41.99 64.53
Less: Recoveries = -
41,99 64.53
Repairs & maintenance
Buildings 683.50 441.70
Plant & machinery 10424.56 10122.96
Others 2506.17 2021.30
Insurance 805.15 531.22
Brokerage and commission 2.77 7.96
Rates and taxes 558.05 665.97
‘Water cess & environment protection cess 23.50 22.06
Training & recruitment expenses 130.71 161.12
Less: Receipts - -
150.71 161.12
Communication expenses 421.96 346.80
Travelling expenses 1045.20 1074.72
Tender expenses 5.82 29.29
Less: Receipt from sale of tenders 1.83 3.10
3.99 26.19
Payment to auditors 18.05 16.96
Advertisement and publicity 2.70 3.43
Electricity Duty 20098.13 19097.68
Parallel operation charges 598.99 396.65
Security expenses 3303.92 3478.54
Entertainment expenses 123.62 109.11
Expenses for guest house 125.60 113.81
Less: Recoveries 1.75 3.08
123.85 110.73
Education expenses 0.68 0.87
Ash utilisation & marketing expenses 1906.11 666.67
Professional charges and consultancy fee 782.97 695.50
Legal expenses 42.47 39.05
EDP hire and other charges 454.97 344.28
Printing and stationery 19.34 26.46
Hiring of vehicles 298.41 320.93
Horticulture expenses 149.65 150.29
Loss on disposal of fixed assets (Net)/Write-off of fixed assets 153.87 321.08
Survey and investigation expenses written off 44.22 42.35
Miscellaneous expenses 245.41 229.01
49154.56 .~ A45738.05
Less: Allocated to fuel cost 577.60 AR

26240
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Note No. 43 to the Financial Statements
Other expenses

NTPC-SAIL POWER COMPANY LTD.

¥ in Lakh

FOR THE PERIOD ENDED 31.03.2020 31.03.201
Discounting of Long Term Liability 17.65 20.32
Transferred to fly ash utilisation reserve fund (Note 22) 786.86 494,74
Transferred to expenditure during construction period (Note 1468.79 869.79
44}

2850.90 1647.25

Corporate Social Responsibility (CSR) expense 768.56 646.80

Provisions for

Interest on refund to customers 1027.23 695.54
Bad and Doubtful debts/ Beneficiary claims 533.39 -
1560.62 695.54

Total 48632.84 45433.14

Details in respect of pavment to anditors as Auditors

Audit Fee 12.06 9.00

Tax Audit Fee 3.22 3.00

In Other Capacity

Other services (certification fee) 1.28 1.65

Reimbursement of expenses & Others 1.49 3.31

Reimbursement of Goods & Service Tax * -

Total 18.05 16.96

* Input Tax Credit in repect of auditor fee claimed by company , the amount is not charged to expenditure,

,}i
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Note No. 44 to the Financial Statements

Expenditure during construction period (net)

NTPC-SAIL POWER COMPANY LTD.

Z in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03,.2019
A. Employee benefits expense
Salaries and wages 2342.40 1310.56
Contribution to provident and other funds 53.07 40.57
Staff welfare expenses 61.65 54.60
Total (A) (Note 40) 2457.12 1405.73
B. Finance costs
Interest on Rupee term loans 8960.19 5934.62
Others (.52} 39.26
Tatal (B) (Note 41) 8950.67 5973.88
C. Depreciation and amortisation (Note 42) 91.30 87.15
D. Generation, administration & other expenses
Repair & maintenance 634.04 115.62
Insurance 0.59 -
Rates and taxes 5.11 9.71
Communication expenses 20.83 14.46
Travelling expenses 100.39 77.39
Tender expenses - -
Advertisement & publicity = -
Entertainment expenses 9.91 8.62
Professional charges & consultancy fee 481.35 438.03
Printing and stationery 0.53 0.76
Miscellaneous expenses 216.04 205.19
Total (D) (Note 43) 1468.79 869.79
E. Less: Other income
Interest on term deposit - =
Interest on employee loan - -
Miscellangous income 20.32 13.35
Total (E) {Note 38) 20.32 13.35
Grand total (A+B+C+D-E) * 12947.56 8323.20

* Carried to capital work-in progress - (Note 3)

b6
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45. Disclosure as per Ind AS 1 " Presentation of Financial Statements'

A) Changes in significant accounting policies (Note 1) :

[During the year, following changes to the accounting policies have been made: |

Ia) Certain changes has been made in accounting policy No. C 1.5 (Depreciation) to provide further clarification regarding depreciation policy |

by With Effect from 01.04.2019, Ind AS 17 has been replaced with Ind AS 116, in order to comply with same, reference made in accounting
policy no, C 6 (Borrowing costs), C 22 (Financial instruments), D 6 (Leases not in legal form of lease) of Ind AS 17 has been replaced with Ind

AS 116.

¢) The disclosure in accounting policy No.10 (Revenue) during financial year 2018-19, with respect to first vear of adoption of Ind AS 1135 has
been deleted.

d}y With Effect from 01.04.2019, Ind AS 17 has been replaced with Ind AS 116, in order to comply with same, policy No. C 13 (Leases)
relating to Ind AS 17 has been replaced with policy relating to Ind AS 116.

€) Addition has been made in accounting pelicy No. C 17 (Income Tax) to provide additional clarification on Deferred Tax Asset.

There financial statements due to Implementation of Ind AS 116 with effect from 01.04.2019 in place of Ind AS has been disciosed in Note
No.48.

L+
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46. Disclosure as per Ind AS 2 " Inventories’

(a) Amount of inventories consumed and recognized as expense during the year is as under:

Z in Lakhs

For the year ended 31| For the year ended 31

Particulars March 2020 March 2019
Fuel Cost 85,485.10 70,940.60
Others 4296.517 4,142.25

(b) Carrying amount of inventories pledged as security for borrowings as at 31st March 2020 is 2

27409.14 Lakhs (31 March 2019 : 11164.22 Takhs)

L%
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47. Disclosure as per Indian Accounting Standard - 12 on 'Income faxes'

NTPC-SAIL POWER COMPANY LTD.

¥ in Lakhs
FOR THE PERIOD ENDED — - = - - 31.03.2020  31.03.2019
(A) Income Tax Expense
i) Income tax recognised in statement of profit and loss
Current tax expense
Current year 6,657.08 7,739.45
Adjustment for prior periods (Written Back)/ Created - 5.13
6,657.08 7,744.58
Deferred tax expense
Origination and reversat of temporary differences (2,661.73) (501.52)
MAT Credit Entitlement (3.872.27) (3,363.4%9)
(6,534.00) (3,865.01)
Total Income tax recognised in statement of profit and loss 123.08 3,879.57
ii) Income tax recognised in other comprehensive income T in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.201%
Before tax Tti::f;gse/ Net of tax Before tax Ta(!;:;s;ltl)se/ Net of tax
- Net actuarial gains/(losses) on defined benefit {549.95) (96.09) {453.86) (240.76) (51.88) (188.88)
plans
- Net gains/(losses) on fair value of equity - - - - - -
instruments measured through other
comprehensive income
(549.95) (96.09) (453.86) (240.76) (51.88) (188.88)
(iii) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate
¥ in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Profit before tax 37,015.10 40,112.98
Tax using the Company’s domestic tax rate of 17.472% (31 March 2019- 21.549%} 6,467.98 8,643.87
Tax effect of:
Non-deductible tax expenses 279.88 188.94
Others (90.78) (1,093.34)
Prior Period - 5.13
Deferred Tax (Asset)/Liability (2,661.73) (501.52)
MAT Credit Entitlement (3,872.27) (3,363.49)
123.08 3,879.57
At the effective income fax rate of 0.33 % (31 March 2019: 9.67%) 0.33 9.67
Zin Lakhs
{B) MAT Credit available to the Company in future:
AS AT 31.03.2020 | Expiry date 31.03.2019 | Expiry date
Financial years
For the year 2019-20 3,580.53 31.03.2035 _
For the year 2018-19 3,644.81 31.03.2034 3,470.84 | 31.03.2034
For the year 2017-18 3,927.85 31.03.2033 3,908.82 | 31.03.2033
For the year 2016-17 2,837.74 31.03.2032 2,943.74 31.03.2032
For the year 2015-16 4.669.74 31.03.2031 4,669.74 31.03.2031
For the year 2014-15 1,146.03 31.03.2030 1,146.03 31.03.2030
For the year 2012-13 7,272.69 31.03.2028 7,272.69 31.03.2028
For the year 2011-12 6,252.53 31.03.2027 6,252.53 31.03.2027
For the year 2010-11 3,776.91 31.03.2026 3,776.91 31.03.2026

The comparny has opted for Section 80 TA tax benefit from financial year 2014-15 to 2023-24 in respect of Bhilai PP-III unit conumissioned in
financial year 2009-10. As a result of the said tax benefit, the entire taxable profit generated from PP-III is exempted from payment of Income
Tax and Company is liable to compute & pay its taxes under MAT provisions for the financial ygar 2019-20.

{ C) There are no unused tax losses to be carried forward as on 31 Marech 202%&n$§fM&§nF2lh~9\
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NTPC-SAIL POWER COMPANY LTD.
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48 Disclosure as per Ind AS 116 "Leases"
{A) Transition to Ind AS 116

(a) Effective 1 April 2019, the Company adoepted Ind AS 116 ‘Leases' and applied the standard to all lease contracts existing on 1 April 2619, using the modified retrospective
methed. Accordingly, the comparatives as at and for the year ended 31 March 2019 have not been restated. On the date of initial applicatior, the Company recorded the lease
lighility 2t the present value of the remaining lease payments discounted at the incremental barrowing rate at the date of initial application and a corresponding right-of-use asset
adjusted for the amount of prepaid or accrued payments on the lease.

b) The Company has applied the following practical expedients on initizl application of Ind AS 116:
(i) Applied a single discount rate te a porifolio of leascs of similar assets in similar economic eavironment with a similar end date.
(i) Applied the exemption not to recognize right-of-use assets and liabilities for lenses with less than 12 months of lease term and for leases where the underlying asset is of low

value on the date of nitial application.

{jii) Excluded the initial direct costs, if any, fiom the measurement of the right-of-use asset mt the date of initial application.
{iv) Elected to use the practical expedient not to apply this Standard to contracts that were previously identified as containing a lease applying Ind AS 17.

{v) Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

() On transition to Ind AS 116, the Company has recognised lease liabilities and equivalent amoeunt of right-of-use assets amounting to Rs. 279.31 Lacs. Further, land

amounting to Rs. 5182.87 have been classified/reclassified and presented as Right-of-use assets on the Balance Sheet.
(d) On transition to [nd AS 116, the average incremental borrowing rate applied to ease liabilities recognised under Ind AS 116 3s 7.50 %.

(e} The lease liabilities as at [ April 2019 can be reconciled to the operating lease commitments as of 31 March 2019, as follows:

3 in Lakhs
Particulars Amount
leases) o
Less: Effect of discounting on above -
Discounted recognised lease liabilities as at I April 2019 -
Discounted recogmised iease labilities 4s at I April 2019 (Periaining to cancellable leases commitments as on 31 March 279.31
Z019)%*
Lease liabilities related to contracts previously classified as finance lease 2,000.67
Total lease liabilities recognised as at | April 2019 2,279.98

** The lease liability pertain to cancellable leases commitments as on 31 March 2019 which were not required to be disclesed under erstwhile
ind AS 17.

Leases as lessee

a} The Company’s leasing arrangements in respest of Land al Rourkela, Durgapur & Bhilai Plants with SATL with lease period of 30 to 33
Years These leasing arrangements are usually renewable on mutually agreed terms but are not non-cancellabls. These leases are capitalised
at the preseat valug of total minimum lease payments to be paid over lease term or further renewal period, if fair value is more than cost
already capitalized . Future Jease rentals ars recognised s "Finance lease obligation” at their present values. The leasehald land is amortised

cansidering the significant accounting policies of the Company.

b) Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:
Land
As at Ist April 2019 5402.18
~ Additions -
- Depreciation Expenses 301.50
As at 315t March 2020 5,160.67
c) Set ont below are the carrying of lcase kabilities recognised and the movements during the period:
Opening Balance 2,279.98
~ Additions in lease liabilities -
- Interest cost during the year 207.80
|- Payment of lease liabilities 255.60
Closing Balance 223218
Current 52.23
Non Current 2,179.95
4) Maturity Analysis of the lease liabilities:
Coniractual undisconnted cash flows as on 31st March,
2020
3 months or less -
3-12 Months 52.23
1-2 Yearg 57.08
2-5 Yeary 205.01
More than 5 Years 1,917.86
Lease liabilities included in the statement of financial position as at 31st March 2020 2,232.18
¢} The following are the amounts recoguised in profit or loss:
Particulars For 31st March
2020
Depreciation expense for right-of-use assets 301,50
Interest expense on lezse liabilities 207 80
Expense relating to short-term leases -
Tatal Amount recogmised in profit & Loss 509.30
} The following are the recognised in cash flow stat f:
Particulars For 31st March | as on 315t March,
2020 2019
Cash Quilow from leases** 235,59 -

** The lease lizbility pertain to cencellable kases commitments as onn 31 March 2019 which were not required to be disclosed under erstwhile Ind AS (7.




NTPC-SAIL POWER COMPANY LTD.

g) The Company's other leasing arrangements are in respect of operating leases of premises, for residential use of employzes, for a period of one to two years. These
lezsing arrangements are wsually rénewable on mutvally agreed terms but are not nen-canceliable. Note 40 - Employee benefits expense includes T 29.43 lakhs
(31 March 2019: ¥ 54.63 [akhs) towards lease payments (net of recoveries) in respect of premises for residential use of employees.

‘Right-of-use assets’ in respect of Bhilai PP-IH, Rourkela & Durgapur Projects have been shown under Lease Hold Land in Note 2 . Non-current assets -Property
Plant and Equipment. Similarly Non Current portion of Lease hold liability has been shown in Note No.25. Nen-current liabilities - Other financial linbilities and
Current portion of Lease hold iiability has been in Note No 31 Current fiabilities - Other financial liabilities.

h) The Asset Retirement Obligation and Lease Liabifity for Bhilai PP-I1 is not accounted because of Low Value of Underlying Assets.

i, Leases as lessor
The Company has classified the arrangement with its customer for Rourkela, Durgapur & Bhilai PP-TI, Power Project in the nature of lease, based on the
M™Major Terms of PPAs are as below:
Tenure of PPA - The Validity of PPA as on 3 1st March 2020 & 31st March 2019 is upto Nevember 2019 with Commitment of SAHL. to buy power upto March
2029 as on 31st March 2020 and upto March 24 as on 3ist March 2019 .

Renewal Clause of PPA - The PPA will be renewed or replaced by ancther Agreement on such terms and conditions and for such further period as the parties
may mutuslly egree.

31.03.2020 31.03.2019
Present Present
MLPs valne MLPs valire
of MLP of MLP
Less than one year 11,443.00 1,889.00 12,961.18 2,976.18
Between one and five years 41,196.00 854200 | 5452733 | 2866333
More than five years 44.531.00 25,582.00 - -
Total mini lease payments 97,.170.00 36,013.00 67,488.51 31,639.51
Less amounts representing finance income 61,157.00 35,849,009 -
Present value of mini lease payments 36,013.00 31,639.51 -

Risk management strategy for the rights it r¢taing in the underlying assets. E.g., buy back agreements, eesidual value guaraniees or varigble lease payments for use

17



49, Disclosures as per Ind AS 19 on "Employee Benefits"
(D) In respect of NSPCL own employees, the various defined employee benefit schemes are as under :

(i) Defined Contribution Plans:
A, Provident Fund
Tihe Company pays fixed contribution to prevident fund at pre-determined rate, for its own employees to a separate trust namely NSPCL Employees Provident
Fund Trust, which invests the funds in permitied securities. Contribution to family pension scheme is paid to the appropriate authorities. The contribution of
¥792.57 lakhs made to the trust for the year 2019-20 (31 March 201%: ¥829.98 lakhs) is charged to the staternent of Profit and Loss.

B. Pension
The defined contribution pension scheme of the Company for its own employees which is effective from 1st January 2007, is administered through a separate
trust. The obligation of the Company is to contribute to the trust to the extent of amount not exceeding 30% of basic pay and dearness allowance less
employer's contribution towards provident fund, gratuity, post retirement medical facility (PRMF} or any other retirement benefits. The contribution of
336.54 lakhs made to the fund for the year 2019-20 {31 March 2019: ¥ 647.41 lakhs) is charged to the Statement of Profit and Loss.

(ii) Defined Benefit Plan:
A, Gratuity
a) The Company has a defined benefit gratuity plan. Every employee including non executive absorbed from SALL, who have rendered continuous service of
five years or more is entitled to get gratuity at 15 days salary {15/26 X {last drawn basic salary plus dearness allowance)} for each completed year of service
subject to a maximum of ¥ 20 [akhs on superannuation, resignation, termination, disablement or on death.

The scheme is funded by the Company and is managed by a separate trust namely NSPCL Employees Gratuity Fund Trust. The liability for the same is
recognized on the basis of actuarial valuation and charged to statement of profit and loss .

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity and the amounts recognised in the Company's
financial statements as at balance sheet date:

% in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Net defined benefit (asset)/liability :
Gratuity 3,432.61 2,869.78
Non-current 3,162.02 2,655.32
Current 270.59 214.46
b) Movement in net defined benefit (asset)/liability
Z in Lakhs
Defined benefit Fair value of plan assets Net defined benefit
obligation {asset)/ linbility
FOR THE PERIOD ENDED 31.03.2020 31.03.2019 31.03.2020 31.03.2019 31.03.2020 31.03.2019
Opcning balance 2,869,78 2,871.15 2,602.39 2,093.76 207.39 777.39
Included in staternent of profit and loss:
Current service cost 234,80 190.98 - 234.80 196.98
Past service cost - - - -
Interest cost (income) 222.41 218.21 206,34 15913 16.07 59.08
Total amount recognised in statement of profit and loss 457.21 409.19 206.34 159.13 250,87 250,06
Inctuded in OCL
Remeasurement loss {gain};
Actuarial loss {gain) arising from:
Demographic assumptions
Financial assumptions 315.64 (40.77) - - 315.64 {40.77)
Experience adjustment (50.41) 22.65 - - (50.41) 22.65
Return on plan assets excluding interest income - - {3.22) 24.36 3.22 (24.56)
Total amount recognised in OCI 265.23 {18.11) (3.22) 24.56 268.45 (42.68)
Others
Contributiens paid by the empioyer 51.61 - 258.99 77738 {207.38) {777.38)
Benefits paid (211.21) {392.43) {211.21) {392.43) - -
Total (159.60) (392.4%) 47.78 384.95 (207.38) (777.38)
Closing balance 3,432.61 2,869.78 2,913,29 2,662.39 519.32 207.39

B. Post-Retirement Medical Facility (PRME)
{a) The Company has Post-Retirement Medical Facility (FRMF), under which the retired employees and their spouses are provided medical facilities in the
Company's empanelled hospitals. They can also avail treatment as out-patient subject to a ceiling fixed by the Company. The liahility for the same is
recognised annually on the basis of actuarial valuation and charged to statement of profit and loss,

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the Post-Retirement Medical Facility {PRMF} and the
amounts recognised in the Company’s financial statements as at balance sheet date:

T in Lakhs

FOR THE PERIOD ENDED 31.03.2020 31.03.2019

Net defined benefit (asset)/liability : A oy,

(7"



Post-Retirement Medical Facility (PRMF) 1,772.20 1,362.38
Non-current 1,705.16 1,303.03
Current 67.03 59.36

{b} Movement In net defined benefit (asset)/liability

Zin Lakhs
Defined benefit Fair value of plan assets Net defined benefit
obligation (asset) liability
FOR THE PERIOD ENDED 31.03.2020 31.03.2019 31.03.2020 31.03.2019 31.03.2020 31.03.2019
Opening balance 1,362.38 1,005.08 1,027.31 82751 335.07 177.57
Contribution for Employees retired before 01.01.07 - (9.53) - 953
Included in statement of profit and loss:
Current service cost 165.58 76.39 - 105.58 76.39
Past service cost
Interest cost (income) 47.16 43.67 97.00 82.86 (49.84) (39.13)
Tetal amount recognised in statement of profit and loss 152.74 120.06 97.00 82.86 33.73 37,20
Included in OCL
Remeasurement loss {gain);
Actuasial loss (gain) arising from:
Demographic assumptions
Financial assumptions 174.37 (30.50) - - 174,37 (30.50)
Experience adjustment 123.09 350.21 - - 123.09 350.21
Return on plan assets excluding inierest income - - E -
Total amount recognised in other comprehensive income 2597.46 319.71 - - 297.46 315.71
Other
Contributions paid by the employee - - 46.41 - (46.41) -
Contributions paid by the employer - - 335.07 208.94 (335.07) {208.94)
Benefits paid (40.39) (82.47) (40.39) (82.47) = i
Total (40.39) (82.47) 34109 126.48 (381.48)  (208.94)
Closing balance 1,772.20 1,362.38 1,465.40 1,027.31 306,79 335.07

C. Provident Fund
The Company has an obligation to ensure minimum rate of return as notified by the EPFO to the members as per the terms of deed of NSPCL employees’
provigent fund trust. Accordingly, the company has chtained report of the actuary, based on which overall interest earnings and cumulative surplus is more
than the statutory interest payment requirement for the periods presented.
The above mentioned schemes is funded by NSPCL and its employees.

% in Lakhs

FOR THE PERTOD ENDED 31.03.2020 31.03.2019
Provident Fund

Present value of obligation as at year end 17,132.64  14,795.76

Fair value of plan assets as at year end 17,273.20 14,817.39

Surplus/(Deficit) 140.55 21.63

D. Other retirement benefit plans
a} Other retirement benefit plans include baggage allowance for settlement at home town for employces & dependents and farewell gift to the
ciunarannuating emnlavess
The scheme above is unfunded and liability for the same is recognised on the basis of actuarial valuation.
Based on the actuarial valuation obtained in this respect, the following table sets out the status of other retirement benefit plans and the amounts recognised
in the Company's financial statements as at balance sheet date:

Zin Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019%
Net defined benefis (asset)/Hability :
Terminal Benefits 288.69 217.43
Non-current 27834 208.93
Current 10.34 8.50
(b} Movement in net defined benefit (asset)/liability
Z in Lakhs
Defined benefit Fair value of plan assets Net defined benefit
oblipation (asset) liability
FOR THE PERIOD ENDED 31.03.2020 31.03.2019 31.03.2020 31.03.2019 31.03.2020 31.03.2019
Opening balance 217.43 198.74 - - 21743 198.74
Inctuded in profit or foss:
Carrent service cost : 3445 27.89 - - 3445 27.89
Past service cost
Interest cost {(income) 16.85 15.10 - - 16.85 15.10
Total amount recognised in profit or foss - 51.30 42,99 - - 51.30 42.99
Included in OCL: @ A ASS
Remeasurement loss {gain): o , ’




Actuarial loss {gain) arising {rom:
Demographic assumptions

Financizl assumptions 2398 (15.98) - - 2398 {15.98)
Experience-adjustment —~ - - -
Return on plan assets excluding interest income
Taotal amount recognised in other comprehensive income 23.98 {15.98) - - 23.98 {15.98)
Other
Contributions paid by the employer - -
Benefits paid (4.03) (8.32) - - (4.03) {8.32)
Total (4.03) (8.32) - - {4.03) (8.32)
Closing halance 288.69 217.43 - - 288.69 217.43
OTHER DISCLOSURES
a. Pian assets
Plan assels comprise the following 2 in Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
Quoted Unqueted Total Duoted Unquoted Total
State government securities 613.97 - 613,97 234.35 - 234.35
Central government securities 109.64 - 109.64 109.64 B 109.64
Corporate bonds/debentures 836,59 B 836,59 836.59 - 836.59
Funds managed by insurer 2,805.43 - 2.805.43 2,608.82 - 2,608.82
Bank balance 7.84 - 7.84 25.31 - 25.31
4,373.48 - 4,373.48 3,814.71 - 3,814.71

b. Actuarial assumptions
The following were the principal actuarial assumptions at the reporting date:

FOR THE PERIOD ENDED 31.03.2020] 31.03.2019
Digscount rate 6.75% 1.75%
Expected return on plan assets

Gratuity 6.75% 7.75%
PRMF 6.75% 7.75%
Annual increase in cosis 6.50% 60.50%
Salary escalation rate 6.50% 6.50%

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market. Further, the expected return cn plan assets is determined considering several applicable factors mainly the
composition of plan assets held, assessed risk of asset management and historical returns from plan assets.

c. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the
defined benefit obligation by the amounts shown below.

Zin Lakhs
FOR THE PERIOD ENDED 31.03.2020 31.03.2019
[ncrease Decrease Increase Decrease
Discount rate (0.5% movement) -283.98 310.35 -242.68 254.48
Annual increase in costs (0.5% movement)-For PRMF, Baggage & Farewell 137 83 -120.50 114.69 -113.89
Salary escalation rate (0.5% movement)-For Gramity 78.72 -78.84 66.04 -70.61

Although the analysis does not take account of the full distribution of cash flows expectad under the plan, it does provide an approximation of the sensitivity
of the assumptions shown.

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit abligation as a result of reasonable
changes in key assumptions accurring at the end of the reporting period. This analysis may not be representative of the actual change in the defined benefit
obligations as it is unlikely that the change in assumptions would occur in isolation of one another as saome of the assumptions may be correlated.

d. Risk Exposure

Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below:

(i) Asset volatility
The plan liahilities are caiculated using a discount rate set with reference to bond yields; if plan assets under perform this yield, this will create a deficit. Most
of the plan asset investments is in fixed income securities with high grades and in government securities. These are subject to interest rate risk and the fund
manages interest rate risk with derivatives to minimise risk to an acceptable level. A portion of the funds are invested in equity securities and in alternative
Investments which have low correlation with equity securities. The equity securities are expected to earn a return in excess of the discount rate and
contribute to the plan deficit. The company has a risk management strategy where the aggregate amount of risk exposure on a portfolio level is maintained
at a fixed range. Any deviations from the range are corrected by rebalancing the portfolio. The company intends to maintain the above investment mix in the
continuing years.

(ii) Changes in discount rate
A decrease in discount rate will increase plan liabilities, although this will be partially offset by an increase in the value of the plans’ bond holdings.

(iif)inflation risks
In the pension plans, the pensions in payment are not linked to inflation, so this is a less material risk.

(iv) Life expectancy )
The pension plan obligations are to provide benefits for the life of the member, so incrgas_;e’sfin-]ife' expectancy will result in an increase in the plans’ labilities,
This is particulariy significant where inflationary increases result in higher sensitivity to changes in life éxpectancy.

| . l/Q 5




The cempany actively moniters how the duration and the expected yield of the investments are matching the expected cash outflows arising from the
employee benefit obligations. The company has not changed the processes used to manage its risks from previous periods. Investments are well diversified,
such that the failure of any single investment would not have a material impact on the overall level of assets.

= ; bt tre-tefimed-remefrtaam i (MErturt tysis)- = = . =

% in Lakhs
less than 1 Between 1- Between 2- Over 5 Total
Year 2 Year 5 Years Years
31 March 2020
Cratuity 270.59 294.81 527.59 2,339.61 3,432.61
Post-retirement medical facility (PRMTF) 67.03 68.06 250.87 1,386.22 1,772.20
Other retirement benefit plans 10.34 11.89 20,48 245.96 288.69
Tatal 347,97 374.77 798,95 3,971.80 5,493.49
less than 1 Hetween 1- Between2-  Over 5 Total
Year 2 Year 5 Years Years
31 March 2019
Gratuity 214.46 90.53 219.58 234522 2.869.78
Post-retirement medical facility (PRMF) 59.36 64.70 233.90 1,004.43 1,362.38
Other retirement benefit plans 8.50 1.80 8.61 198.52 217.42
Total 282.31 157.03 462.08 3,548.16 4,449.59

Expected contributions to post-employment benefit plans for the year ending 31 March 2021 are ¥ 431,31 lakhs.
The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 16.31 vears (32 March 2019: 16.60 years).

f. Total amount booked under OCI for {ii} A{b), B{b) & D{b) charged tc profit & loss account is ¥ 453.86 iakhs {net of taxes) gross 549,95 lakhs (31 March
2019 ¥ 188.48 lakhs (net of taxes) gross ¥ 240,36 lakhs).

E. Leave
The Cempany provides for earned leave benefit {including compensated absences) and half-pay leave to the employees of the Company which accrue
annuaily at 30 days and 20 days respectively. Earned leave is en-cashable while in service and on separation upto a maximum of 300 days. Half-pay leaves
{HPL) are en-cashable on separation up to the maximum of 300 days as per company’s palicy. However, total number of leave that can be encashed cn
superannuation shall be restricted to 3C0 days and no commutation of half-pay leave shall be permissible. The scheme is unfunded and provision amounting

te T 1256.44 lakhs {31 March 2019: ¥ 842.27 lakhs) for the year has bean made on the basis of actuarial valuation at the year end and debited to the
statement of Profit and Loss.

F. Other Employee Benefits
Provision for long service award amounting to ¥ 31,62 lakhs (31 March 2019:  10.89 lakhs) and economic rehabilitation scheme amounting to 46.03 lakhs
(31 March 2019: ¥ 27.35 lakhs) for the year have been made on the basis of actuarial valuation at the year end and debited to the statement of Profit and
Loss.
(I1 ) In respect of employees of NTPC Ltd on Secondment basis to NSPCL:
In accordance with Significant Accounting Policy No. 14.1 an amount of ¥ 733.48 lakhs {previous Year ¥ 1006.33 lakhs ) towards provident fund,

Pension,Gratuity, Post retirement medical facilities & other terminal benefits and 2 259.52 lakhs (Previous Year % 361.31 lakns) towards leave , are paid/
payable to the prometer Cempany, NTPC Ltd and included under, "Employee benefits expense".

1b
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~ 50. Discloure as per Ind AS 23 "Borrowing Costs'

Borrowing costs capitalized during the year is ¥ 8950.67 Lakhs (31 March 2019: ¥ 5973.88 Lakhs).
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NTPC- SAIL Power Company Limited

51. Disclosure as per Indian Accounting Standard(IAS) - 24 'Related Party Disclosures'

A) Related parties:
i) Jointly Controlled by Government Entities

NTPC and SAIL with 50% shareholding of each company

ii} Joint Venture & Subsidiary of Promoters Company NTPC

Subsidiaries of NTPC:

1. NTPC Vidyut Vyapar Nigam Limited (NVVN)

Joint ventures of NTPC:

1. Utility Powertech Limited, 2, NTPC-GE Power Services Private Limited (Previously NTPC-Alstom Power Setvices Private Limited).

B) Key Managerial Personnel (KMP):

In Position in NSPCL
From To
Shri Saptarshi Roy* Chairman 15.11.2017 Till date
Shri Sudhir Arya* Director 27.04.2015 29.07.2019
Shri Tej Veer Singh* Director 19.10.2012 Till date
Shri M.C.Jain* Director 04.02.2016 03.08.2019
Mrs. Alka Saigal* Director 22.08.2018 Till date
Shri. Adesh* Director 25.01.2019 Till date
Shri P.K.Dash* Director 25.10.2018 17.10.2019
Shri K.V.Ramana® Director 25.01.2019 08.08.2019
Shri Ashok Panda* Director 20.09.2019 Till date
Shri Anish Kumar Bhatta* Director 05.11.2019 Till date
Shri P. K. Bondriya Chief Executive Officer 03.01.2018 Till date
Shri N. Ghosh Chief Financial Officer 21.07.2017 22.04.2019
Shri N.K.Gupta Chief Financial officer 20.05.2019 Till date
Smt. Umang Vats Company Secretary 24.08.2015 25.10.2019
Ms Dimpy Trikha Company Secretary 09.12.2019 Till date

* Non executive directors having authority and responsibility for planning, directing and controlling the activities of the entity are included in

KMP.

C) Post Employment Benefit Plans:

LNSPCL Employees Provident Fund, 2 NSPCL Employees Gratuity Fund, 3.NSPCL Post Retirement Employees Medical Benefit Fund, 4, NSPCL

Defined Contribution Pension Trust

D) Entities under the control of the same government:

The Cempany is a Joint Venture of Central Public Sector Undertaking (CPSU) in which majority of shares are heid by Central Government. Pursuant to
Paragraph 25 & 26 of Ind AS 24, entities over which the same government has control or joint control of, or significant influence over, then both the
reporting entity and other entities shall be regarded as related parties and limited disclosures are required to be made in the Ind AS financial statements. Such
entities with which the Company has significant transactions regarded as related parties. The Company has applied the exemption available for government
related entities such as Coal India Limited, Singareni Coalficlds Ltd, BHEL, SAIL, NTPC, Indian Oil Corporation Limited, Bharat Petroleum Corporation
Ltd. ete. As per Ind AS 24, only commercial transactions with such entities needs to be disclosed.

E) Transactions with the related parties are as follows:

[ \ >
d AL’
| A

% in Lakhs
.Pl.'ml:loter Companies & Subsidiaries Joint Venture Companies Promoter Companies

Subsidiaries and Joint Venture of

Promgter Companies as per Ai&

i NVVN UPL . G e NTPC SAIL
1 ﬁ}'\:;g:‘{%ﬁPﬂvgte Limited
Particulars 2019-20 | 2018-19 | 2019-20 2018;[&:-:' ~~2019=20 {-2018-19 | 2019-20 201839 --2019-20 2018-19
Transactions during the year - - = &3 B o NN - R = =
A . 1 i .j
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NTPC- SAIL Power Company Limited

works/services for services received by the
| Comparty = = = I8 388546 3945301 8 T O A - T4 T Ll N>~ FYA A 762 T =
works/services for services provided by the
Company - - - - - - - - - -
Purchases or Sales of Goods - - - - - - 35.68 - 210.77 278.90
Sales of Energy/ Others as per Ind AS 116 5 = = - - - - - 2,46,564.17 | 2,08,558.21
Others E = E - - - = = 34,470.93 10,842.77
Dividend paid - - - - B = 5.000.00 | 2,000.00 5,000.00 2,000.00
F) Compensation to Key Managerial Personnel as per (B) above
3 in Lakhs
Details 2012-20 2018-19
-Shott term employee benefits 123.18 157,06
-Post emplovment benefits 5.08 3.99
-Other long term benefits 7.07 11.80
Total Compensation to Key management personnel 135.33 172.86
| -Outstanding loan Balance [ 932 | 6.32 |
G) Transactions with Post Employment Benefit Plans as per (C ) above
Z in Lakhs
Details 2019-20 2018-19
Coniributions made during the vear
NSPCL Emplovees Provident Fund Trust 2.057.69 2,129,72
NSPCL Employees Gratuity Fund Trust 519.32 207.39
NSPCL Defined Contributicn Pension Trust 399.69 652.15
NSPCL Employees Post Retirement Medical Benefit Fund 306.79 335.07
Details 2019-20 2018-19
Otker Transaction with Trust (Payment)
NSPCL Employges Provident Fund Trust 75.20 82.86
NSPCL Employees Gratuity Fund Trust - 7.96
NSPCL Emplovees Post Retirement Medical Benefit Fund 57.23 82.57
Details 2019-20 2018-19
Other Transaction with Trusi (Receipt)
NSPCL Employees Provident Fund Trust = =
NSPCL Employees Gratity Fund Trust - 7.96
NSPCL Employees Post Retirement Medical Benefit Fund 57.23 82.57

H) Transactions with the related parties under the control of the same government as per { D )above:

T in Lakhs
Name of the Conipany Nature of transaction |2019-20 2(18-19
COAL INDIA LTD. AND ITS SUBSIDIARIES Purchase of Coal 53,029.55 29,671.73
THE SINGARENI COLLERIES COMPANY LIMITED Purchase of Coal 16,576.57 10,935.61
Purchase of Equipments
BHARAT HEAVY ELECTRICALS LTD. & Erection services 1,804.51 11,529.49
Purchase of Spares 33,329.99 1,095.29
Maintenance services 1,728.85 43,603.60
INDIAN OIL CORPORATION LIMITED Supply of oil products 1,542.59 425.00
Supply of natural gas and
BHARAT PETROLEUM CORPORATION LIMITED oil 252.77 142.60
BEML LIMITED Purchase of Spares 134.57 69,06
Maintenance services 30.20 35.73
POWER GRID CORPORATION OF INDIA LTD Maintenance services 208.40 134.61
MSTC LIMITED Service charges 21.73 6.09
RITES LTD Maintenance services 844.32 652.25
HMT LIMITED Erection services 92.61 42.53
BALMER LAWRIE & CO.LTD Freight 98.56 190.82
MECON LTD Consultancy 132.98 228.38
MMTC LTD Coal - -
BSNL Service charges 54.07 545.51
NBCC Service charges 43.61 67.89
NTPC School of Business Service charges 0.53 7.50
NTPC Cousultancy Wing Service charges 479.31 1.57
NTPC PMI Training 0.70

I) Outstanding balances with related parties are as follows:
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% in Takhs
Marchr3ist; FhMarch I ist;
Amount Recoverable 2020 2009
NTPC -
NTPC 6.80 96.66
SAIL 17,966.19 7.853.73
HMT LIMITED 3.39 322
INDIAN OIL CORPORATION LIMITED 38.29 29.55
HINDUSTAN PETROLEUM CORPORATION LTD 6.24 624
BHARAT HEAVY ELECTRICALS LTD. 1,007.66 114.82
BALMER LAWRIE & CO.LTD 2,16 1,22
POWER GRID CORPORATION OF INDIA LTD 6.59 0.3%
NVVN (CUSTCMERS) - -
COAL INDIA LTD. AND ITS SUBSIDIARIES 8,732.99 10,574.03
NTPC-GE Power Services Private Limited 1,98 245
NSPCL Defined Centribution Pension Trust 166.42 1.74
NTPC-Consultancy Wing - 4.52
Bharat Petroleurn Corporation Lid 0,93 3.58
RITES LIMITED 509.9¢ 383.51
THE SINGARENI COLLERIES COMPANY LIMITED 0.60 -
Total : Amount Recoverable 28,470,20 19,075.66
Z in Lakhs
Mareh 31st, | March 31st,
Amount Payable 2020 2019
NTPC - 28522
SAIL 371.35 2408
NSPCL Employees Gratuity Fund 5E0.32 207.38
NSPCL Defined Contribution Pension Trust 48.65 070
NSPCL Post Retirement Employees Medical Benefit Fund 249.56 252,60
RITES LIMITED 36.71 32.86
BHARAT HEAVY ELECTRICALS LIMITED 13,597.27 5,013.60
HMT LIMITED 8.79 0.20
BHARAT PETRCLEUM CORPORATION LTD 1.43 331
UTILITY POWERTECH LIMITED 200.46 2497
NTPC-GE Power Services Private Limited 525,85 588,54
INDIAN OIL CORPORATION LIMITED 0.40 -
BALMER LAWRIE & CO. LTD 0.87 9.04
NTPC - CONSULTANCY WING 120,53 54.44
MMTC LTD 972.63 972.63
THE SINGARENI COLLERIES COMPANY LIMITED 567.88 22982
POWER GRID CORPORATION OF INDIA LTD [1.50 40,12
MSTC Limited 2.26 6.13
BEML 0.10 0.05
NTPC PMI 0.53 -
Total ;: Amount Payable 17,236.07 8,345.69

J) Terms and conditions of transactions with the related parties
(1) Transactions with the related parties are made on normal commercial terms and conditions and at market rates.
(2) Consultancy services provided by the Promoters are generally on nomination basis at the terms, conditions and principles applicable for consultancy
services provided to other parties.
(3) Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash.
(4) The Company is assigning jobs on contract basis, for sundry works in plants/stations/offices to M/s Utility Powertech Ltd. (UPL), & 50:50 joint venture
between NTPC Lid. and Reliance Infrastructure Lid. UPL inter-alia undertakes jobs such as overhauling. repair, refurbishment of various mechanical and
elecirical equipment of power stations. The Company has entered into Power Station Maintenance Agreement with UPL from time to time. The rates are
fixed on cost plus basis after mutual discussion and after taking into account the prevailing market conditions.




oy NTPC-SAIL POWER COMPANY LTD.
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52. Disclosure as per Ind AS 33 on 'Earnings per Share'

|[FOR THE PERIOD ENDED | 31.032020] 31.03.2019]
Basic and diluted earnings per share (%)
From operations 3.76 3.70
Total (%) 3.76 3.70
Nominal value per share (3) 10.00 10.00
< in Lakhs
|[FOR THE PERIOD ENDED | 31.03.2020] 31.03.2019]
Profit attributable to equity shareholders
From operations 36,896.02 36,233.41
Total 36,896.02 36,233.41
[FOR THE PERIOD ENDED | 31.03.2020] 31.03.2019]
Weighted average number of equity shares
Opening balance of issued equity shares 980500100 980500100
Effect of shares issued during the year, if any - -
Weighted average number of equity shares for Basic and Diluted EPS 980500100 980500100
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53. Disclosure as per Ind AS 36 on Impairment of Assets

Analysis of PP-III as Cash Generating Unit (CGU) - The aciual date of commercial operation of the generating station Unit-I was 22.4.2009 and
for Unit-IT was 21.10.2009. As per CERC regulation Useful life of Coal based generating station is taken as 25 years. Tariff is based on the capital cost
incurred for a specific power plant and primarily comprises two components: fixed charge & variable charge.

Fixed Charges includes Return on Equity which at present is 15.50%, subject to grossing up at applicable tax rate. Incentive at 50 paise/KWh which is
payable, if Normal annual PLF exceeds 85%. Cost of project is recovered throngh depreciation which is allowed upto 90% of the admitted capital cost ,
the Company is also recovering through fixed charges, cost of working capital and operating and maintenance expenses, Interest on Loan and cost of

fuel is primarly recovered as variable charges.

As per the tariff allowed by CERC in respect of Bhilai PP-III, the project cost is beimg recovered through Return on Equity and Interest on Loan,
Further depreciation is allowed upto 90% of the Capital Cost. Hence the recoverable amount of PP-III as per above tariff is greater than the carrying
amount of PP-II1 in the books of Accounts,

Analysis of PP-II as CGU — As per Ind AS 116 , the PP-II fixed assets are transferred in books of SAIL and Finance Lease Recoverable (FLR) is
recognized in books of NSPCL. The FLR is amortized based on the life of Power Purchase Agreement on the basis of recovery of fixed charges
comprising of ROE, Incentive, Interest on Loan and Depreciation,

Thus based on above analysis of PP-III & PP-II as CGU and also considering extemal and internai indicators of impairments , there are no such
indicators as per Ind AS 36 which suggests impairment of assets as on 31.03.2020. Hence the assets are carried out at their existing value.
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-S4 Disclosureasper Ind AS-37Fon“Provisions;, Contingent Liabilities-amd- Contingent Assets®
Movements in provisions: % in Lakhs
Particulars Provision for tariff adjustment Others Total
31.03.2420 31.G3.2019] 31.03.2020! 31.03.2619| 31.03.2020; 31.03.2019
Carrying amount at the beginning of the vear 2,201.19 1,505.65 2,431.95 3,322.14 4,633.14 4,827.79
Additiens during the year 1,027.23 695.54 533.39 - 1,560.61 695.54
Amounts used during the year - = = 5
Reversal / adjustments during the year - - - (890.19) - (890.19)
Carrying amount at the end of the year 3,228.42 2,201.19 | 2,965.34 | 243195 | 6,193.75| 4,633.14

i) Provision for tariff adjustment

The company has made provision for Interest on Refund to PP-III Customers as per 2014-19 CERC Regulations, which is mainly towards the
estimated interest payable to beneficiaries at the time of issue of tariff orders.

if) Others

Other provision includes , provision for UI Charges receivable from Chattisgarh State Electricity Board , provision for Receivable arising
from Sale of Energy to SAIL and provision for surcharge receivable on Sale of Energy from DNIH.

iii) Sensitivity of estimates on provisions

The assumptions made for provisions relating to current period are consistent with those in the earlier years. The assumptions and estimates

used for recognition of such provisions are qualitative in nature and their likelihood could alter in next financial year. It is impracticable for

the company to compuie the possible effect of assumptions and estimates made in recognizing these provisions.

iv) In respect of provision for cases under litigation, outflow of economic benefits is depandent upon the final outcome of such cases.

v) Contingent liabilities and contingent assets

Disclosure with respect to Contingent Liabilities and Contingent Assets, if any are made in Note 60.
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35. Disclosure as per Ind AS 108 on 'Operating segments'

A. General Information

NTPC-SAIL Power Company Limited

The Company has two reportabie segments, as described below, based on the risk and reward and regulatory authority associated with the sale of power.

The following summary deseribes the operations in each of the Company’s reportable segments:

i) Generation of energy from PP-ILL: Generation and sale of energy to SAIL & State Power Utilities in respect of PP-IIT power project

i) Generation of energy from PP-11: Generation and sate of energy to SAIL in respect of PP-TI power projects

Information regarding the resulis of each reportable segment is included below. Performance is measured based on segment profit before income tax.

B. Information about reportable segments and reconciliations to amounts reflected in the financial statements

Z in Lakhs
Particulars Generation of energy from PP-ITT Generation of energy from PP-IT Total
31.03.2020 31.03.2019 31.63,2020 31.03.2019 31.03.2020 31.063.2019
Segment revenue
Sale of energy/ Interest on Finance Lease Recoverable 1,51,705.42 1,33,528.72 1,33,587.84 1,32,130.52 2,85293 26 265,659,224
Other income 7,030 56 5,367.68 37900 36623 3.319.46 573391
1,54,644.98 1,38,896.40 1,33.967.74 1,32,496.75 2,88,612.72 2,71,393.15
Unallocated corporate interest and other income 533.57 2.527.46
Total 2,89,146,29 2,73,920.62
Segment resalt 43,861.87 44,464.39 13,696.70 14,415,60 57,558.57 58,879.99
Unallocated corporate Results - - (3,457.21) {1,611.08)
Interest expenses 200.36 1,326.46 79922 880.61 999,50 2,207.08
Unallocated corporate [nterest expenses - - 402.26 42.72
Depreciation and amoriization 14,631.16 13,921.00 817.63 733.63 15,448.79 14,654.63
Unallocated corporate Depreciation & amartization 231.62 251.52
Income Tax - - 2,784,831 7.243.06
Deferred Tax - - (2,661.73) (3,363 .49)
Profit after tax - - - - 36,896.02 36,233.41
Z in Lakhs
Particulars Generation of energy from PP-IIT Generation of energy from PP-11 Total
31 Mar 2020 31 Mar 2019 31 Mar 2020 31 Mar 2019 31 Mar 2020 | 31 Mar 2019
Segment assets 1,77,519.82 1,71,989.23 51,750.62 49,188.64 2,29.270.45 2,21,177.87
Unallocated corporate and other assets - - - - 26,595.90 13,231.11
Total assets 1,77,519.82 1,71,989.23 51,750.62 49,188.64 2,55,866.35 2,34,408.98
Segment liabilities 14,567.92 11,862.02 6,995.12 5,482,91 21,563.04 17,344.93
Unallocated corperate and other liabilities 1,49,335.38 1,07,119.90
Total liabilities 14,567.92 11,862.02 6,995.12 5,482.91 1,70,898.42 1,24,464.83
Non-cash expenses other than depreciation 1.560.61 695.54 - - 1,560.61 695.54

Note :

1) Segment/ unallocated corporate Assets and Liabilities does not include, assets and liabilities relatin &£ to expansion projects, viz Rourkela 1x 250 MW & Durgapur 2x 20 MW.

ii) The Company has not disclosed geographical segments as operations of the company are mainly carried out withia the country.

C. Information about major customers

i) Revenues from one customer Le, from SAIL, in case of PP-IIl segment, represents approximately T 113289.97 lakhs during FY 2019-20 (FY 2018-19: T 76427.69 lakhs)

which is 74.15 % (FY 2018-19: 57.24 %) of revenue from Sale of Energy of the unit.
it)Revenue in case of PP-TT Units viz, Rourkela, Durgapur & Bhilai Comes from Single Customer Viz, SAIL.
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56. Financial Risk Management

The Company’s principal financial liabilities comprise loans and borrowings in domestic currency, trade payables and other payables. The main purpose of
these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash
and short-term deposits & investments that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and
managing risk.

Risk Exposure arising from Measurement Management

{a) Credit Risk Cash and cash equivalents, trade Ageing analysis Diversification of bank
receivables, financial assets measured  |Credit ratings deposits, credit limits and
at amortised cost. letters of credit

(b} Liquidity risk Borrowings and other liabilities Moritoring Receipt & Keeping Two Month Working|

Payment Capital
(c) Market risk — interest  |Long-term borrowings at variable rates |Sensitivity analysis Interest rate swaps
rate risk

Risk management framework

The Company’s activities makes it susceptible to various risks. The Company has taken adequate measures to address such concerns by developing adequate
systems and practices. The Company’s overall risk management program focuses on the unpredictability of markets and seeks to manage the impact of these
risks on the Company’s financial performance.

The Board of Directors has overal] responsibility for the establishment and oversight of the Company’s risk management framework. In order to institutionalize
the risk management in the Company, an elaborate Enterprise wide Risk Management (ERM) framework has been developed. As a part of the implementation
of ERM framewaork, an Enterprise Risk Management Committee (ERMC) with various Directors on NSPCL Board is its members, has been constituted with an
objective to develop and monitor the Company’s risk management policies and strengthen the risk management framework. Enterprise risk management
commitiee after deliberations has identified enterprise wide risk and various action plans for shert term as well as long term have been formulated to mitigate
these risks.

The Committee is also responsible for reviewing and updating the risk profile, monitoring the effectiveness of the risk management framework and reviewing
periodically the implementation of the risk management policy and framework, The Committee reporis regularly to the Board of Directors on ifs activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and
to monitor risks and adherence to limits. Risk management policies and systems are teviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

e
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56 (a) Financial Risk Management

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial insirument fails to meet its contractual obligations
resulting in a financial loss to the Company. Credit risk arises principally {rom trade receivables, loans & advaneces, unbilled receivable, cash & cash
equivalents , deposits with banks and financial institutions and shott term investments.

Trade receivables
The Company primarily sells electricity o SAIL and to other state electrical utilities owned by State Governments. Based on the business environment
in which the Company operates, management considers that trade receivables are in default {credit impaired), if the payment are more than 180 days
past due.

Since the Company has its customers within different states of India, geographically there is no conceniration of credit risk. However, management
considers the factors that may influence the credit risk of its customer base, including the default risk of the industry.

At March 31st, 2020 the Company’s most significant customer i.¢ SAIL, accounted for ¥ 10883.10 lakhs out of the total carrying amount of trade and
other receivables of ¥ 11494.24 Lakhs (March 31st, 2019 : T 3062.00 lakhs out of the total carrying amount of trade and other receivables of
7112.92 Lakhs)

Loans & advances
The company has given loans & advances to employees. Loans (o the employee are secured against the mortgage of the house properties and
nypothecation of vehicles for which such foans have been given in line with the policies of the Company.

Cash and cash equivalents
The Company held cash and cash equivalents of T 13034.82 lakhs as on 31 March 2020. (31 March 2019: % 5203.20 lakhs ). The cash and cash

equivalents are held with high rated Banks /Institutions.

Deposits with banks and financial institutions and short ferm investments
The company held deposits with banks and financial institutions & short term investments of ¥ 320.76 lakhs as on 31 March 2020 (31 March 2019: ¥

2719.08 lakhs ). In order to manage the risk, company makes deposit only with highly rated banks/institutions.

(i) Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximurn exposure to credit risk at the reporting date was:

% in Lakhs

31.03.2020 31.03.2019
Financial assets for which loss allowance is measured using 12 months
Expected Credit Losses (ECL)
Non-current loans 1,793.35 1.630.01
Other non-current financial assets 34,124.71 28.662.51
Cash and cash equivalenis 13,034.82 5,203.20
Short term investments - 2,456.69
Deposits with banks and financial institutions 320.76 262.39
Current loans 610,10 564.05
Other curtent financial assets 10,351.77 11,787.37
Total 60,235.51 50,566.22

; e |
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NTPC-SAIL Power Company Ltd.

- P —— = - ——— S ——— . . T inTakhs
31.03.2020 | 31.03.2019
Financial assets for which loss allowance is measured unsing Life time Expected
Credit Losses (ECL)
Trade receivables 11,494.24 7,112.92
Total 11,494.24 7,112.92

(i) Provision for expected credit losses

(a) Financial assets for which loss allowanee is measured using 12
The company has assets where the counter- parties have sufficient capacity to meet the obligations and where the risk of default is very low.

Accordingly, loss allowance for impairment has been recognised as disclosed later in this note under "Reconciliation of impairment loss provisions",

{(b) Financial assets for which loss allowance is measured using life
The company has customers (Central and State government utilities) with strong capacity to meet the obligations and therefore the risk of default is

negligible or nil. Further, management believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on

historical payment behaviour and extensive analysis of customer credit risk. Loss allowance for impairment has been recognised as disclosed later in

this note under " Recenciliation of impairment loss provisions”.

(iii) Ageing analysis of trade receivables
The ageing analysis of the trade receivables is as below:

Zin Lakhs
Ageing Not due 0-30 days | 31-60 days |61-90 days| 91-120 | Maore than Total
past due past due | pastdue days 120 days
past due past due
Gross carrying amount
31.03.2020 3,059.02 8,435.22 - - - 11,494.24
31.03.2019 4,749.92 2,363.00 - - - 7,112.92
(iv) Reconciliation of impairment loss provisions
The movement in the allowance for impairment in respect of financial assets during the year was as follows:
Z in Lakhs
Investments Trade Loans | Advances Claims Total
receivables recoverable
Balance as at 1 April 2019 - 2,427.66 - 4.29 - 2,431.95
Impairment (Gain)/loss recognised - 533.39 - - - 533.39
Amounts written back - - - - - -
Balance as at 31 March, 2020 - 2,961.05 - 4,29 - 2,965.34

Based on histeric default rates, the Company believes that, apart from the above, no impairment allowance is necessary in respect of any other assets .
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56 (b) Financial Risk Management
Liquidity risk

Liquidity risk is the risk that the Compaty will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company’s approach to managing liquidity is tc ensure, as far as possible, that it will abways have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities by continuously monitoring forecast
and actual cash flows and matching the maturity profiles of financial assets and liabilities. The Company’s treasury department is responsible for managing the short
term and long term liquidity requirements of the Company,

As part of the CERC regulations & PPA with SAJL, tariff inter alia includes recovery of capital cost. The tarifl regulations also provide for recovery of fuel cost,
operations and maintenance expenses and interest on normative working capital requirements. Since billing to the customers are generally on a monthly basis, the
Company mamtains sufficient liquidity to service financial obligations and to meet its operational requirements.

(i) Financing arrangements

The company had aceess to the following undrawn borrowing facilities at the end of the reporting period:

Z in Lakhs
Particulars 31.03.2020 31.03.2019
Fixed-rate borrowings
Term ioans 1,00,000 00
Cash Credit Facility 8,040.00 16,500.00
Floating-rate borrowings
Term loans 62,056.19 3833061
Total 70,096.19 | 1,54,830.61
{it) Maturities of financial Habilities
The following are the coniractual maturities of derivative and non-derivative financial liabilities, based on contractual cash flows:
31 March 2020 Z in Lakhs
Contractnal matorities of financial liabilities Contractual cash flows

3 months or less 3-12 months 1-2 years 2-5 years MD;;‘::“ . Total
Non-derivative financial liabilities
Term loans from banks/ Bonds 4,926.69 6,818.18 11,590.91 78,698.51 25,987.51 | 1,28,021.83
Term loans from others =
Finance lease obligations - 52.23 57.08 204.94 1,917.93 2,232,18
Unsecured loans from banks and financial 7,084.77 1,627.15 2,169.53 4,336.37 - 15,217.82
institutions
Trade and other payablies 27.440.35 5,071.16 10,631.00 525847 90.66 48,491.64
Total 39,451.81 13,568.72 24,448.52 88,498.29 27,996.13 | 1,93,963.47
31 March 2019 ¥ in Lakhs
Contractual maturities of finaocial liabilities Contractual cash flows
M,
3 months or less 3-12 months 1-2 years 2-5 years 0;:;'::“ = Total
Non-derivative financial liabilities
Term loans from banks 844.55 4,033.15 3,015.72 61,787.51 26,909.79 96,590.71
Term loans from others - - - - - -
Finance lease obligations E 47.54 51.96 169.55 1,731.62 2,000,67
Unsecured loans from banks and financial 247.60 742.79 990.39 297116 - 4,951.93
institutions
Trade and other payables 27,733.54 6,i17.15 6,884.67 407.07 2.85 41,145,38
Total 28,825.68 10,940.63 10,942.74 65,335.29 28,644.36 | 1,44,688.70
1\
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56 (¢). Financial Risk Management

Interest rate risk

The Company is exposed to interest rate risk arising mainly from long term borrowings with floating interest rates.
The Company is exposed to interest rate risk because the cash outflows associated with floating rate borrowings
will fluctuate with changes in interest rates.

At the reporting date the interest rate profile of the Company’s interest-bearing Borrowings is as follows:

2 in Lakhs
Particulars 31.03.2020 31.03.2019
Fixed Rate Borrowings
Fixed Rate Rupee term loans 50,000.00 50,000.00
Total 50,000.00 50,000.00
Variable-rate Berrowings
Rupee term loans 93,239.64 51,542.65
Total 93,239.64 51,542.,65

i) Fair value sensitivity analysis for fixed-rate instruments

The company’s fixed rate instruments are carried at amortised cost. They are therefore not subject to inferest rate
risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market
interest rates.

ii) Cash flow sensitivity analysis for variable-rate instruments

A change of 100 basis points (BP) in interest rates at the reporting date would have increased (decreased) equity
and profit or loss by the amounts shown below. This analysis assumes that all other variables, remain constant,
The analysis is performed on the same basis for the previous year.

2 in Lakhs
Profit or loss
100 bp 100 bp
increase decrease

31 March 2020

Rupee term loans (872.40) 872.40
Total (872.40) 872.40
31 March 2019

Rupee term loans (456.75) 456.75
Total (456.75) 456,75

3
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57. Fair Value Measurements

NTPC-SAIL Power Company Limited

(a) Financial instruments by ¢ategory T in Lakhs
31.03.2020 31.03.2019
Particalars FVTPL FVTOCI Amortised FVTPL FVYTQCI | Amortised Cost
Cost
Financial assets
Trade Receivables - B 11,494.24 - 7.112.92
Loans - - 2,403.45 - 2,194.06
Cash and cash equivalents - - 13,034.82 - 5,203.20
Other bank balances 5 L 320.76 - 262.39
Ciaims recoverable - - 2,188 88 - -
Finance lease receivables - - 36,014.45 - 31,638.80
Unbilled revenue B - 6,089.45 - 8,684.22
Other financial assets - - 183.70 - 126.86
Total - - 71,729.75 - 55,222.45
Financial lizbilities
Borrowings B - 1,43,239.64 - 1.01,542.65
Trade payables - - 10,760.85 - 9,941.23
Payable for capital expenditure - - 27.779.68 - 15,138.36
Other financial liabilities - - 23,579.02 - 1524798

Tatal - -

2,05,359.1%9

1,41,870.22

(b} Fair vahse hierarchy

To provide an indication aboat the reliability of the inputs used in determining fair vaiue of financial instruments measured at amortised cost for
which fair value is being disclosed, the company has classified these into the three levels prescribed under Ind AS 113, ' Fair value

measurement’. An explanation of each leve! follows underneath the table.

7 in Lakhs

Assets and Habilities which are measared at amortised cest for which
fair values are disclosed Level 1 Level 2 Level 3 Total
As at 31 March 2020

Financial assets:

Loans * - 2,500.14 - 2,500.14
Claims recoverable - - - -
Finance lease receivables - - 16.014.45 36,014.45
Total - 2,500.14 36,014.45 38,514.59
Financial liabilities:

Borrowings - 53,038.08 93,239.64 1,46,277.72
Trade payables 86.28 10,664.92 10,751,20
Payable for capital expenditure 2,383.40 25,165.19 27.548.59
Total - 55,507.76 1,29,069.75 1,84,577.51
* Book Value of Loan is ¥ 2225.95 Lakhs

¥ in Lakhs

Assets and kabilities which are measured at amortised cost for which

fair values are disclosed Level 1 Level 2 Level 3 Total
As at 31 March 2019

Financial assets:

Loans¥ - 2,775.23 - 2,775.23
Claims recoverable - - 0.73 0.73
Finance lease receivables - - 29,292.08 29,292.08
Total - 2,775.23 29,292.81 32,068.04
Financial liabilities:

Borrowings - 50,000.00 38,.203.95 $8,203.95
Trade payables - 397.10 8,301.13 8,698.23
Pavable for capital expenditure - 6,144.57 10,849.7% 16,994.36
Total - 56,541.67 57,354.87 1,13,896.54

* Book Value of Loan is T 2188.07 Lakhs

Fair values are categorised inte different levels in a fair value hierarchy based qn'th‘e;inia_qti used-tw-the valaation technigues as follows.
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. 5
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Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. The fair value of
Timanctatassets ard tabilites nchuded T Eevel 3 s determined imaecordance with generalfy accepted pricing models based on discounied cash
flow analysis using prices from observable current market transactions and dealer quotes of similar instruments.

Valuation technigune used to determine fair value
- Fair value of finance lease receivables is determined by priodically evaluating credit worthiness of customer and providing allowance for
estimated losses based on this evaluation.

- Fair value of the remaining financial instruments is determined using discounted cash flow anatysis.

{¢) Fair value of financial assefs and liabilities measured at amortised cost

2 in Lakhs
31.03.2020 31.03.2019
o e Carrying Fair value Carivas Fair value
amount amount

Financial assets
Loans 2,225.95 2,500.14 2,188.07 2,235.02
Claims recoverable - - - -
Finance lease receivables 36,014.45 36,014.45 31,638.80 31,638.80
Total 38,240.40 38,514.59 33,826.87 33,877.82
Financial liabilities
Term loans 1,43,239.64 1,46,277.72 £,01,542,65 1,01,542.65
Trade payables 10,760.85 10,751.20 9,941.23 9.928.87
Payabie for capital expenditure 27,779.68 27.548.59 15,138.36 15,043.72
Total 1,81,780.17 | 1,84,577.51 1,26,622.24 1,26,515.24

i}The carrying amounts of short term trade receivables, trade payables, capital creditors and cash and cash eguivalents and borrowings are
considered to be the same as their fair values, due to their short-term nature. Also, carrying amount of elaims recoverable approximates its fair
vatue as these are recoverable immediately.

1i)The carrying values for finance lease receivables approximates the fair value as these are priodically evaluated based on credit worthiness of
customer and allowance for estimated losses is recorded based on this evaluation.

iif} The fair values for employee loans were caleulated based on cash flows discounted using weighted average of berrowing rate. They are
classified as level 2 fair values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

iv) The fair vatues of borrowings, non-current trade payables and capital creditors are based on discounted cash flows using a current barrowing
rate. They are classified as level 2 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.
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58. Capital Management

The Company’s objectives when managing capital are to:

- safeguard its ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders and
- maintain an appropriate capital structure of debt and equity.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the
cost of capital through prudent management of deployed funds and leveraging opportunities in domestic
markets so as to maintain investor, creditor and market confidence and to sustain future development of
the business. The Board of Directors monitors the return on capital, which the Company defines as result
from operating activities divided by total sharcholder's equity. The Board of Directors also monitors the
level of dividends to equity shareholders.

The Company monitors capital using gearing ratio which is net debt divided by total equity. Net debt
comprises of long term and short term borrowings less cash and cash equivalent. Equity includes equity
share capital and reserves that are managed as capital. The gearing ratio at the end of the reporting

periods was as follows:

Zin Lakhs
Particulars 31.03.2020 31.03.2019
Total Debt 1,43,239.64 1,01,542.65
Less : Cash and cash equivalent 13,034.82 5,203.20
Net debt 1,30,204.82 96,339.45
Total equity* 2,73,986.73 2,49,619.11
Gearing ratio 47.52% 38.59%

* Excluding Fly Ash Utilisation Reserve Fund & Corporate Social Responsibility Reserve

An-
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59. Disclosures as per Ind AS 115 on Revenue from Centracts with Customers

Disclosure in annnal financial stzatements for the year ending 31 March 2020:

Revenue
I. Nature of goods and services
The revenue of the Company comprises of income frem energy sales:
Revenue from sale of energy
The revenue of the Company comes from energy sales. The Company sells electricity to SAIL, DNH, D&D and CSEB. Sale of electricity is generally made pursuant to fong-term
Power Purchase Agreements (PPAs) entered into with the beneficiaries,
Below are the details of nature, timing of satisfaction of performance obligations and significant payment terms under contracts for energy sales:

Nature, timing of satisfaction of performance ebligations and significant payment terms
The Company recognised revenue from contracts for energy sales over time as the customers simultaneously receive and consume the benefits
provided by the Company’s performance as it performs.
The tariff for computing revenue from energy sales is defermined in terms of CERC Regulations as notified from time to time/ PPA with
SAIL. The amount of revenue recognised for energy sales for PP-III unit, is adjusted for expected rebates for early payments and/or late
payment surcharges, which are estimated based on the historical data available with the Company,
The amounts are billed on a monthly basis and the Company does not adjust the same for the effects of a significant financing component as it
expects, at contract inception, that the period between when the Company sells energy to a customer and when the customer pays for the
energy purchased will be one year or less.

Product/ Service

Energy

II. Disagpregation of revenue
In the following table, revenue is disaggregated by primary operating market and timing of revenue recogniticn. The table alse includes a reconciliation of the disaggregated

revenue with the Company’s reportable segments:
% in Lakhs

Particulars Generation of energy Others Total
For the year ended For the year ended For the year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 31 March 2019

Based on Nature and Ecenomic

Factors
PP-III 1,51,705.42 1,33,528.72 - - 1,51,705.42 1,33,528.72
PP-11 1,33,587.84 1,32.130.52 - - 1,33,587.84 1,32,130,52
2,85,293.26 2,65,659.24 - - 2,85,293.26 2,65,659.24
Timing of revenue recognition
Products and services
transferred over time 2,85,293.26 26565924 28529326 2,65,659.24
Products and services
transferred at a point in time - - - -
2,85,293.26 2,65,659.24 2,85,293.26 2,65,659.24
TIL. Contract balances
The following table provides information aboui receivables, contract assets and contract liabilities from contracts with customers.
% in Lakhs
As at 31 March As at 31 March
Particulars 2020 2019
Receivables, which are included in "Trade receivables” 11,494.24 711292
Unbilled revenue 6,089.46 8,684.22
Contract liabilities
~ Payable to customers 322842 2,201.19
- Advances from customers and others 0.26 -

The amount of revenue recognised in 2019-20 from performance obligations satisfied (or partially satisfied) in previous periods, mainly due to orders issued by CERC/Appellate

tribunal, inceme tax refundable to beneficiaries and deferred tax materialised recoverable from beneficiaries, is NIL (31 March 2019: NIL).

Unbilled revenue primarily refate to the Company’s rights to consideration for work completed but not billed at the reporting date for sale of energy . Unbilied revenue is
transferred to receivables when the rights become unconditional.

Significant changes in the contract assets and the contract liabilities balances during the vear ended 31 March 2020 are as follows.

Z in Lakhs
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Particulars Contract assets Contract Liabilities
Revenue recognised that was included in the contract liability balance as at 1 April 2019 - =
Increases due 1o cash received, excluding amounts recognised as reventue during the year ended 31 March 2020 . B
Transfersdzonacontract asscts reeagnised al thebeminming ofthe year oreceivables — ~ - - -
Increases as a result of changes in the measure of progress - -
Business combination (if appiicable) - -

IV. Transaction price allocated to the remaining performance obligations
Performance obligations related to sale of energy:

Revenue from sale of energy is accounted for based on tariff rates approved by the CERC (except items indicated as provisional) as modified by the orders of Appellate Tribunal
for Blectricity to the extent applicable in case of PP-IIl and in case of PP-II accounted based on PPA with SAIL. In case of power staticns, where the tariff rates are vet to be
approved/items indicated provisional by the CERC in their orders, provisional rates are adopied considering the applicable CERC Tariff Regulations, Revenue from sale of energy
is recogmized once the electricity has been delivered to the beneficiary and is measured through a regular review of usage meters. Beneficiaries are billed on a periodic and regular
basis. Therefore, transaction price to be allocated to remaining performance obligations cannot be determined reliably for the entire duration of the contract.

V. The Company has not incurred any incremental costs of obtaining contracts with a customer and therefore, not recognised an asset for such capitalised costs,

ay
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160, Cont liabiliti 1 - (to-th ¢ idedfor)
1.Contingent liabilities

a, Claims against the eompany not acknowledged as debts

Capital works

Some of the contractors for supply and installation of equipments and execution of works at our projects have lodged claims on the Company for ¥ 688,52 lakhs as on 31 March)
2020 (31 March 2019: T 183.52 lakhs ) seeking enhancement of the coniract price, revision of work scheduie with price escalation, compensation for the extended period of]
work, idle charges efc. These ¢laims are being contested by the Company as being not admissible in terms of the provisions of the respective contracts. The Company is parsuing|
various options under the dispute resolution mechanism available in the contracts for settiement of these claims. It is not praciicable to make a realistic estimate of the outflow of]
resources if any, for settlement of such claims pending resolution.

The Company estimate possible reimbursement of ¥ 505.00 lakhs as on 31 March 2020. (31 March 2019: ¥ NIL).

b. Disputed tax matters

Disputed Income tax/Service Tax and other tax matters pending before various Appellate Authorities amount to ¥ 4851.79 Lakhs as on 31 March 2020 (31 March 2019: 2
4697.72 lakhs ). Many of these matters were disposed off in favour of the Company but are disputed before higher authorities by the concerned departments.

In respect of disputed cases, the Company estimate possible reimbursement of ¥ 3539.97 lakhs as on 31 March 2020 (31 March 2019: ¥ 3462.G7 lakhs).

€. NGT Liability for Shortfall in Ash Utilization

Company has provided for NGT Liability for Shortfall in Utilization of Fly Ash amount to ¥ 74.20 Lakhs (31 March 2019: T NIL).

In respect of disputed cases, the Company estimate possible reimbursement of ¥ 74.20 lakhs as on 31 March 2020 (31 March 2019: T NIL).
d. Disputed Liability for Grade Slippage with SECL

Company has provided for disputed Hability for Grade Slippage with SECL for ¥ 5882 .35 Lakhs (31 March 2019: T NIL).

In respect of disputed cases, the Company estimate pessible reimbursement of ¥ 5882.35 lzkhs as ¢n 31 March 2020, in line with Regulation 16 of CERC Tariff Regulation
2019, the full amount will be billed to the beneficiaries by way of Energy Charge Rate(31 March 2019: 2 NIL).

e. Dispute of Fixed Charges with Dadra & Nagar Haveli

Contingent Liability in respect of dispute of Fixed Charges with Dadra & Nagar Haveli, amount to ¥ 5235.77 lakhs* as on 31 March 2020 (31 March 201%; T NIL).
* Includes Principal of ¥ 3135.49 Lakhs and Interest of ¥ 212028 Lakhs,

The Company estimate possible reimbursement of € NIL as on 31 March 2020 (31 March 2019; NIL).

f. Others

Other contingent liabilities amount to T 2169.01 lakhs as on 31 March 2026 (31 March 2019: ¥ 2150.51 lakhs).

The Company estimate possible reimbursement of T 171.36 lakhs as on 31 March 2020 {31 March 2019: ¥ 173.12 lakhs).
2.Commitments

Estimated amount of coniracts remaining {o be executed on capital account and not provided for as on 31 March 2020 is ¥ 110440.17 lakdhs (31 March 2019: ¥ 9346866 lakhs).
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61. Corporate Social Responsibility Expenses (CSR)

As per Section 135 of the Companies Act, 2013 read with guidelines issued by DPE, the Company is required to
spend, in every financial year, at least two percent of the average net profits of the Company made during the three
immediately preceding financial years in accordance with its CSR Policy. The details of CSR expenses for the year
are as under:

% in Lakhs
Particulars : ' ~ 31.03.2020 31.03.2019
A. Amount required to be spent during the year 787.59 700.48
B. Shortfall amount of previous year 21.29 -
C. Total (A+B) 808.88 700.48
D. Amount spent during the year * 768.56 679.19
Shortfall amount appropriated to CSR reserve 40.32 21.29

* Does not include an amount of NIL. (F.Y 2018-19 T -32.40 lakhs) towards tree plantation recovered as part of
revenue.
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Previous years figures have been re-groupedfrearranged wherever considered necessary.

Amount in the financial statements are presented in T Lakhs (upto two decimals) except for earning per share and as other-
wise stated.

Expenditure on account of the shared facilities, services and consumption of stores/ spares/ consumables etc. with respect to,
taken over plants of SAIL (CPP-I1) have been booked as per the advice of SAIL, in accordance with Shared Services and
Support Agreement entered into by the Company with SAIL .

During the year 2019-20, 14.73 Lakhs Tons of Ash has been generated (During the year 2018-19 17.52 Lakhs Tons) and
16.79 Lakhs Tons (Previous year 16.14 Lakhs Tons) ash has been utilized for various productive purposes which is 113.99
% (Previous year 92.12 %) of the total ash generated.

(a). The Company has a system of obtaining periodic confirmation of balances from banks and other parties. There are no
unconfirmed balances in respect of bank accounts and berrowings from banks & financial institutions. With regard to
receivables for energy sales, the Company raise monthly Invoice on the beneficiaries with details of balance outstanding
which can be said to be automatically confirmed on receipt of subsequent payment from such beneficiaries. In addition,
reconciliation with beneficiaries and other customers is generally done on periodic basis. So far as trade/other payables and
loans and advances are concemed, the balance confirmation letters with the nepative assertion (Of balances as on 31st
Dec.2019) as referred in the Standard on Auditing (SA) 505 (Revised) ‘External Confirmations’, were sent to the parties.
Some of such balances are subject to confirmation/reconciliation. Adjustments, if any will be accounied for on
confirmation/reconciliation of the same, which in the opinion of the management will not have a material impact.

(b). In the opinion of the management, the value of assets, other than property, plant and equipment , on realisation in the
ordinary course of business, will not be less than the value at which these are stated in the Balance Sheet.

Corporate Office expenditure common to CPP-II and Bhilai Expansion Unit (PP-111} are allocated to the respective Units in
the proportion of 75:25 |, however expenditure directly identifiable to a particular unit is allocated directly based on GST
number quoted on Invoice of Unit by Vendor.

During the year, NSPCL received part of its coal requirement from SECL through the existing Coal Supply Agreement
(C8A), SCCL through MOU route and through eauction route from WCL and SCCL,

Under Ministry of Power(MOP) Initiative for Enhance Energy Efficiency (Perform Achieve & Trade) 29244 Energy Saving
Certificates (EScerts) have been approved by MOP for NSPCL Bhilai PP-IIT Power Plant . As on 31.03.2020, balance 8771
Certificates (31.03.2019 : 8771 Certificates) are left is being treated as a part of Inventory, valued at lower of Cost or Net

Realisable Value. Since their cost is immaterial they are presently carried at NIL amount in Inventory.

The National Green Tribunal (NGT) (constituted under National Green tribunal Act, 2010, an Act of the Parliament to
handle the expeditions disposal of the cases pertaining to environmental issues) gave following directions on, 12 February
2020, in respect of Thermal Power Plants: (1) With regard to utilization of unutilized accumulated fly ash (pond ash) , it is|
recommended to grant further period of three years for non-pit head TPPs from current utilization w.e.l April 2021. (2) For
the TPPs net able to achieve 100% utilization of dry fly ash , environtmental compensation needs io be determined w.e.f. the
cut - off date 0of 31.12.2017 . (3) The NGT order is subject to proceedings pending before the Hon'ble Supreme Court and
where stay is operative, this order dated 12.02.2020 will not operate till stay continues and thercafter abide by orders of]
Hon'ble Supreme Court. Since against NGT order Company has already obtained stay from Hon'ble Supreme Court and
since stay is operative as per NGT order dated 12.02.2020 company will abide by order of Hon'ble Supreme Court.
However in case any of Company's thermal power plant had not able to achieve 100% dry fly ash utilization tifi cut-off date

i.e, 31.12.2017 company has provided contingent liability for same .
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71 Due to outbreak of COVID-19 globally and in India, the Company has made initial assessment of likely adverse
impact on economic environment in general and financial risks on account of COVID-19. The Company is in the
business of generation of electricity which is an essential service as emphasized by the Ministry of Power,
Government of India. The availability of power plant to generate electricity as per the demand of the customers is
important. Hence, Company has ensured not only the availability of its power plant to generate power but has also
continued to supply power during the period of lockdown, considering essential service as declared by the
Government of India.

However, for the short term period the demand of power is expected to be lower and accordingly, the Company has to
operate power plants at lower load factor. The Company is also having sufficient stock of coal and has also tied up
further supply of coal so as to maintain supply of electricity. It is also expected that the production will looks up with
gradual opening of business / Industries in near future,

The Covid -19 situation is not covered under force majeure clause, considering electricity falls under essential
services vide notification dated March 25, 2020 issued by Ministry of Home Affairs. The Power Ministry has also
clarified on April 6, 2020 that Discoms & Consumers will have to comply with the obligation to pay fixed capacity
charges as per PPA. Further the list of beneficiaries’ of the company includes SAIl, a Maharatma PSU and state
owned Discoms like DD, DNH and CSPDCL. This will largely mitigate if there is any stress on cash flows, during
the period of COVID-19

However on long term basis , the Company does not anticipate any major challenges in meeting its financial
obligations. Considering above, the Company believes that there is no impact on its ability to continue as a going
concern and meeting its liabilities as and when they fall due.
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